Matching Maximize Solution Public Company Limited

Condensed Notes to Interim Financial Information (Unaudited)

For the interim period ended 30 June 2018

1
General information
Matching Maximize Solution Public Company Limited, (the “Company”) is a public limited company which is listed on the Stock Exchange of Thailand and is incorporated and domiciled in Thailand. The address of the Company’s registered office is as follows:

Head office
: located No. 305/12 Soi Sukhothai 6, Sukhothai Road, Dusit, Bangkok.

Branch
: located No. 23/3 Moo 2 Nong Khang Phlu, Nong Khaem, Bangkok.

For reporting purposes, the Company and its subsidiaries are referred to as “the Group”.

The Company and its subsidiaries (the Group) is principally engaged in the business of television programs, post production, providing film production equipment for rent and related services, and providing services and renting of studio.
The interim consolidated and separate financial information have been approved by the Board of Directors on    8 August 2018.
The interim consolidated and separate financial information has been reviewed, not audited.

2
Accounting policies
2.1
Basis of preparation

The interim financial information has been prepared in accordance with Thai Accounting Standard 34 “Interim Financial Reporting”. The primary financial statements (statement of financial position, statement of comprehensive income, statement of changes in equity and cash flows) is presented in a format consistent with the annual financial statements complying with Thai Accounting Standard 1 Presentation of Financial Statements. The notes to the financial information are prepared in a condensed format.  Additional notes are presented as required by the Securities and Exchange Commission under the Securities and Exchange Act.

The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2017.

An English language version of the interim consolidated and separate financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.

The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2017.

Costs that are incurred unevenly during the financial year are anticipated or deferred in the interim report only if it would also be appropriate to anticipate or defer such costs at the end of the financial year.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total annual profit or loss.

2
Accounting policies (Cont’d)

2.2
Revised accounting standards, revised financial reporting standards, and related interpretations
2.2.1
Revised financial reporting standards are effective for annual periods beginning on or after 1 January 2018 which have significant changes and are relevant to the Group:

	TAS 7 (revised 2017)
	Statement of cash flows

	TAS 12 (revised 2017)
	Income taxes


TAS 7 (revised 2017), the amendments require additional disclosure of changes in liabilities arising from financing activities. This includes changes arising from cash and non-cash.

TAS 12 (revised 2017), the amendments clarify the accounting for deferred tax where an asset is measured at fair value and that fair value is below the asset’s tax base. Specifically, the amendments confirm that:

· A temporary difference exists whenever the carrying amount of an asset is less than its tax base at the end of the reporting period.

· An entity can assume that it will recover an amount higher than the carrying amount of an asset to estimate its future taxable profit.

· Where the tax law restricts the source of taxable profits against which particular types of deferred tax assets can be recovered, the recoverability of the deferred tax assets can only be assessed in combination with other deferred tax assets of the same type.

· Tax deductions resulting from the reversal of deferred tax assets are excluded from the estimated future taxable profits.

The management has assessed and considered that the above revised standards do not have significant impact on the Group except for disclosure.

2.2.2
New financial reporting standard is effective for annual periods beginning on or after 1 January 2019 which is relevant to the Group. The Group has not yet adopted this standard.
	TFRS 15 
	Revenue from contracts with customers


TFRS 15 provide the requirements for the recognition of revenue. This standard will supersede the following standards:

	TAS 11 (revised 2017)
	Construction contracts

	TAS 18 (revised 2017)
	Revenue

	TFRIC 13 (revised 2017)
	Customer loyalty programmes

	TFRIC 15 (revised 2017)
	Agreements for the construction of real estate

	TFRIC 18 (revised 2017)
	Transfers of assets from customers

	TSIC 31 (revised 2017)
	Revenue - barter transactions involving advertising services


The new standard is based on the principle that
· revenue is recognised when control of a good or service transfers to a customer - so the notion of control replaces the existing notion of risks and rewards.
· an entity recognises revenue to depict the transfer of promised goods or services to customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services.

2
Accounting policies (Cont’d)

2.2
Revised accounting standards, revised financial reporting standards, and related interpretations (Cont’d)
2.2.2
New financial reporting standard is effective for annual periods beginning on or after 1 January 2019 which is relevant to the Group. The Group has not yet adopted this standard. (Cont’d)
An entity recognises revenue in accordance with that core principle by applying the following steps:

· Step 1: Identify the contract(s) with a customer

· Step 2: Identify the performance obligations in the contract
· Step 3: Determine the transaction price
· Step 4: Allocate the transaction price to the performance obligations in the contract
· Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation
Entities will have a choice to apply this standard retrospectively in accordance with TAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, subject to the expedients or retrospectively with the cumulative effect recognised as an adjustment to the opening balance of retained earnings of the annual reporting period that includes the date of initial application with additional disclosures. The Group will first apply this standard for annual reporting periods beginning on or after 1 January 2019. Management is currently assessing the impact from initial application of this standard in detail and has identified the following areas that are likely to be affected:

· extended warranties, which will need to be accounted for as separate performance obligations, which will delay the recognition of a portion of the revenue.
· consignment sales where recognition of revenue will depend on the passing of control rather than the passing of risks and rewards.
· accounting for cost incurred in fulfilling a contract - certain costs which are currently expensed may need to be recognised as an asset under TFRS 15.
· rights of return - TFRS 15 requires separate presentation on the balance sheet of the right to recover the goods from the customer and the refund obligations.
3
Estimates 

The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim financial information, the significant judgements made by management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the consolidated and separate financial statements for the year ended 31 December 2017.
4
Segment information

Operating segments are reported in a manner consistent with the internal reporting provide to the chief operating decision - maker. The chief operating decision - maker, who is responsible for allocation resources and assessing performance of the operating segments, has been identified as Board of Directors that makes strategic decisions.

4
Segment information (Cont’d)
Financial information by business segment
	
	Unit: Baht’000

	
	Consolidated financial information

	
	
	Equipment
	Studio
	
	
	

	
	Television
	rental and
	rental and 
	Sales of
	Post 
	

	
	programs
	service
	service
	products
	production
	Total

	
	
	
	
	
	
	

	For the six-month period ended 30 June 2018
	
	
	
	
	
	

	Revenues
	
	
	
	
	
	

	Gross segment revenues
	24,306
	186,777
	31,243
	2,631
	11,861
	256,818

	Inter - segment revenues
	-
	(1,291)
	(9,661)
	(21)
	-
	(10,973)

	
	
	
	
	
	
	

	Net revenues from third parties
	24,306
	185,486
	21,582
	2,610
	11,861
	245,845

	
	
	
	
	
	
	

	Segment result
	2,749
	14,073
	(7,834)
	1,472
	280
	10,740

	Other income
	
	
	
	
	
	21,481

	Interest paid
	
	
	
	
	
	(3,993)

	Unallocated cost/expenses
	
	
	
	
	
	(38,658)

	Share of loss of investment in joint venture
	
	
	
	
	
	(1,133)

	Income tax
	
	
	
	
	
	(3,695)

	
	
	
	
	
	
	

	Loss attributable to owners of the parent
	
	
	
	
	
	(15,258)

	Gain attributable to non-controlling interests
	
	
	
	
	
	17

	
	
	
	
	
	
	

	Net loss for the period
	
	
	
	
	
	(15,241)


4
Segment information (Cont’d)

Financial information by business segment (Cont’d)

	
	Unit: Baht’000

	
	Consolidated financial information

	
	
	Equipment
	Studio
	
	
	

	
	Television
	rental and
	rental and 
	Sales of
	Post 
	

	
	programs
	service
	service
	products
	production
	Total

	
	
	
	
	
	
	

	For the six-month period ended 30 June 2017
	
	
	
	
	
	

	Revenues
	
	
	
	
	
	

	Gross segment revenues
	31,964
	193,401
	3,838
	2,243
	11,156
	242,602

	Inter - segment revenues
	-
	(2,083)
	-
	(5)
	-
	(2,088)

	
	
	
	
	
	
	

	Net revenues
	31,964
	191,318
	3,838
	2,238
	11,156
	240,514

	
	
	
	
	
	
	

	Segment result
	(947)
	26,050
	(9,281)
	903
	1,164
	17,889

	Other income
	
	
	
	
	
	5,441

	Interest paid
	
	
	
	
	
	(7,153)

	Unallocated cost/expenses
	
	
	
	
	
	(33,155)

	Share of profit of investment in joint venture
	
	
	
	
	
	1,319

	Income tax
	
	
	
	
	
	(4,765)

	
	
	
	
	
	
	

	Loss attributable to owners of the parent
	
	
	
	
	
	(20,424)

	Gain attributable to non-controlling interests
	
	
	
	
	
	39

	
	
	
	
	
	
	

	Net loss for the period
	
	
	
	
	
	(20,385)


5
Short-term investments
	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate
financial information

	
	30 June
	31 December
	30 June
	31 December

	
	2018
	2017
	2018
	2017

	
	
	
	
	

	Fixed deposit - due after 6 months but 
	
	
	
	

	   not later than 12 months
	-
	47
	-
	-


6
Trade and other receivables, net
	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	
	30 June
	31 December
	30 June
	31 December

	
	2018
	2017
	2018
	2017

	
	
	
	
	

	Trade accounts receivable
	
	
	
	

	   Other companies
	138,966
	135,003
	14,866
	17,982

	   Related companies (Note 18.3)
	92
	123
	-
	-

	Accrued income
	1,082
	596
	-
	-

	Less
Advances received
	(20)
	(1,418)
	(20)
	(1,120)

	
Allowance for doubtful accounts
	(27,683)
	(26,956)
	(2,432)
	(2,787)

	
	
	
	
	

	Trade accounts receivable and 
	
	
	
	

	   accrued income, net
	112,437
	107,348
	12,414
	14,075

	Prepaid expenses
	6,016
	4,943
	2,146
	1,308

	Other receivables - other companies
	3,757
	4,338
	811
	868

	
	
	
	
	

	
	122,210
	116,629
	15,371
	16,251


Outstanding trade accounts receivable and accrued income can be analysed as follows:
	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	
	30 June
	31 December
	30 June
	31 December

	
	2018
	2017
	2018
	2017

	
	
	
	
	

	Trade accounts receivable and accrued income
	
	
	
	

	   Current
	68,707
	77,829
	9,985
	9,649

	   Overdue less than 3 months
	31,179
	24,191
	2,495
	4,847

	   Overdue 3 to 6 months
	10,268
	4,216
	-
	-

	   Overdue 6 to 12 months
	6,181
	5,118
	-
	-

	   Overdue over 12 months
	23,785
	22,950
	2,366
	2,366

	
	
	
	
	

	
	140,120
	134,304
	14,846
	16,682

	Less  Allowance for doubtful accounts
	(27,683)
	(26,956)
	(2,432)
	(2,787)

	
	
	
	
	

	Trade accounts receivable 
	
	
	
	

	   and accrued income, net
	112,437
	107,348
	12,414
	14,075


7
Inventories
	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	
	30 June
	31 December
	30 June
	31 December

	
	2018
	2017
	2018
	2017

	
	
	
	
	

	Equipment and accessories 
	
	
	
	

	   for film production
	10,058
	9,665
	-
	-

	TV programs production in progress
	1,251
	1,112
	1,251
	1,166

	Post production in progress
	23
	52
	-
	-

	
	
	
	
	

	
	11,332
	10,829
	1,251
	1,166


8
Investment in subsidiaries, net
	
	Unit: Baht’000

	
	Separate

financial information

	
	30 June
	31 December

	
	2018
	2017

	
	
	

	Investment in subsidiaries
	999,200
	1,245,750

	Less  Allowance for impairment
	(25,375)
	(271,447)

	
	
	

	Investment in subsidiaries, net
	973,825
	974,303


Movements of investments in subsidiaries are as follow:

	
	Unit: Baht’000

	
	Separate

financial information

	
	

	Beginning balance
	974,303

	Decrease in capital of a subsidiary
	(3,000)

	Dissolution of subsidiaries
	(419)

	Reversal of allowance for doubtful of investment in subsidiaries (Note 15)
	2,941

	
	

	Ending balance
	973,825


As at 30 June 2018, the Company has allowance for impairment of investment in subsidiaries of Baht 25.38 million (31 December 2017: Baht 271.45 million). These allowance for impairment assessed from the recoverable amount of investment in subsidiaries by each entity.
On 5 January 2018, the Company received a refund capital from Matching Entertainment Co., Ltd. for capital reduction of 10,000 shares at Baht 100 per value, totaling Baht 1 million.
On 13 June 2018, the Company received a refund capital Book Maker Co., Ltd. for capital reduction of 20,000 shares at Baht 100 per value, totaling Baht 2 million.
Matching Entertainment Co., Ltd. had registered for liquidation with Ministry of Commerce on 27 December 2016 and was dissolved on 3 April 2018. The Company received the capital return and retained earnings from Matching Entertainment Co., Ltd. amounting to Baht 147,444.
Matching Studio Plus Co., Ltd. had registered for liquidation with Ministry of Commerce on 28 December 2016 and was dissolved on 18 June 2018. The Company received the capital return and retained earnings from Matching Studio Plus Co., Ltd. amounting to Baht 271,404.
8
Investment in subsidiaries (Cont’d)
The details of investments in subsidiaries are as follows:

	
	
	
	Paid-up
	

	
	
	
	Share capital (Baht’000)
	% Ownership interest

	
	
	
	30 June
	31 December
	30 June
	31 December

	Subsidiaries company
	Type of business
	Relationship
	2018
	2017
	2018
	2017

	
	
	
	
	
	
	

	Matching Entertainment Co., Ltd.
	Events organiser
	Direct shareholder
	-
	111,000
	-
	99.99

	Gear Head Co., Ltd.
	Provide services and renting 
	Direct shareholder
	175,500
	175,500
	99.99
	99.99

	
	   of advertisement production 
	
	
	
	
	

	
	   equipments
	
	
	
	
	

	Matching  Studio Plus Co., Ltd.
	Production of films
	Direct shareholder
	-
	133,550
	-
	99.99

	The Studio Park (Thailand) Co., Ltd.
	Provide services and renting of studio
	Direct shareholder
	780,000
	780,000
	99.99
	99.99

	Book Maker Co., Ltd.
	Production and distribution of magazines
	Direct shareholder
	5,000
	7,000
	99.99
	99.99

	Time Lapse Co., Ltd.
	Production and edition of visual effect,
	Direct shareholder
	38,700
	38,700
	96.75
	96.75

	
	   audio visual of film
	
	
	
	
	


All subsidiaries are incorporated in Thailand.  All holdings are investments in ordinary shares.

9
Investment in joint venture
Investment in joint venture as follows:
	
	
	
	% Ownership interest

	
	Nature of
	Nature of
	30 June
	31 December

	Joint venture
	Business
	relationship
	2018
	2017

	
	
	
	
	

	Transformation Film Co., Ltd.
	Production of film, 

   advertisement, television
   programmes.  Providing
   entertainment service
   in all forms
	Direct
   shareholder
	14.29

	14.29




Joint venture is incorporated in Thailand.  Holdings are investments in ordinary shares. 
Movements of investments in joint venture are as follows:
	
	
	Unit: Baht’000

	
	
	Consolidated 

financial information

	
	
	

	Opening net book amount
	
	4,872

	Share of loss from investment in equity method
	
	(1,133)

	
	
	

	Closing net book amount
	
	3,739


Investment in joint venture are accounted at cost method in the separate financial information.

10
Investment properties, net
Investment properties under Gear Head Co., Ltd. are as follows:
	
	Unit: Baht’000

	
	Consolidated 

financial information 

	
	30 June
	31 December

	
	2018
	2017

	
	
	

	Land - Prachuap Khiri Khan Province
	-
	10,250

	Land and building - Kanchanaburi Province
	1,960
	1,960

	
	
	

	Total investment property
	1,960
	12,210 

	Less  Allowance for impairment
	(1,960)
	(1,960)

	
	
	

	Net book amount
	-
	10,250
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Property, plant and equipment and intangible assets, net

	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	
	Property, plant
	Intangible 
	Building 
	Intangible 

	
	and equipment
	assets
	and equipment
	assets

	
	
	
	
	

	For the six-month period ended 
	
	
	
	

	   30 June 2018
	
	
	
	

	Opening net book amount
	1,282,139
	4,003
	41,040
	336

	Additions
	5,349
	80
	121
	80

	Disposals and write-off, net
	(1,161)
	-
	(1,095)
	-

	Depreciation and amortisation
	(21,848)
	(694)
	(3,469)
	(44)

	
	
	
	
	

	Closing net book amount
	1,264,479
	3,389
	36,597
	372

	
	
	
	
	

	Capital commitments 
	
	
	
	

	   as at 30 June 2018
	189
	854
	-
	-


12
Assets for rent, net
	
	
	Unit: Baht’000

	
	
	Consolidated 

financial information

	
	
	

	For the six-month period ended 30 June 2018
	
	

	Opening net book amount
	
	307,420

	Additions
	
	9,361

	Disposals and write-off, net
	
	(3,945)

	Depreciation charge
	
	(29,252)

	
	
	

	Closing net book amount
	
	283,584


Assets for rent represent equipment of Gear Head Co., Ltd. which are for rental for single usage. There was no long-term rental contract committed.

13
Trade and other payables
	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	
	30 June
	31 December
	30 June
	31 December

	
	2018
	2017
	2018
	2017

	
	
	
	
	

	Trade payable
	
	
	
	

	   - Other companies
	9,148
	9,724
	520
	2,204

	   - Related companies (Note 18.3)
	9
	27
	637
	563

	Advance received
	696
	1,537
	-
	663

	Fixed assets payables
	1,887
	2,224
	23
	3

	Deposit
	1,817
	1,760
	-
	-

	Other payables - other companies
	3,980
	4,401
	43
	1,379

	Accrued expenses
	16,658
	16,308
	3,185
	2,300

	
	
	
	
	

	
	34,195
	35,981
	4,408
	7,112
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Long-term borrowing from financial institution, net
	
	Unit: Baht’000

	
	Consolidated 

financial information

	
	30 June
	31 December

	
	2018
	2017

	
	
	

	Current portion of long-term borrowings
	29,360
	28,790

	Long-term borrowings payable
	
	

	   over 1 year but less than 5 years
	86,660
	101,140

	
	
	

	
	116,020
	129,930


The movements in borrowing from financial institution can be analysed as follows:

	
	
	Unit: Baht’000

	
	
	Consolidated 

financial information

	
	
	

	For the six-month period ended 30 June 2018
	
	

	Beginning balance  
	
	129,930

	Repayment of borrowings
	
	(13,910)

	
	
	

	Ending balance 
	
	116,020


Borrowing from financial institution is denominated in Thai Baht, bearing interest at Minimum Lending Rate (“MLR”) less 1% per annum to Minimum Lending Rate (“MLR”) per annum. These loans are secured by the Company and land of The Studio Park (Thailand) Co., Ltd.
15
Other income
	
	Unit: Baht’000

	
	Consolidated 

financial statements
	Separate 

financial statements

	For the three-month period ended
	30 June
	30 June
	30 June
	30 June

	
	2018
	2017
	2018
	2017

	
	
	
	
	

	Gains from disposal of investment property
	17,800
	-
	-
	-

	Gains from disposals of equipment
	977
	-
	-
	-

	Interest income from short-term loans 
	
	
	
	

	   to subsidiaries (Note 18.1)
	-
	-
	7,875
	2,065

	Interest income
	42
	1,079
	27
	937

	Reversal of allowance for doubtful of
	
	
	
	

	   investment in subsidiaries (Note 8)
	-
	-
	2.941
	-

	Reversal of allowance for doubtful of loan 
	
	
	
	

	   to subsidiary
	-
	-
	-
	149

	Net gains on exchange rate
	3
	74
	-
	-

	Gain from insurance compensation for assets
	-
	50
	-
	-

	Others
	360
	1,147
	3
	4

	
	
	
	
	

	
	19,182
	2,350
	10,846
	3,155
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Other income (Cont’d)
	
	Unit: Baht’000

	
	Consolidated 

financial statements
	Separate 

financial statements

	For the six-month period ended
	30 June
	30 June
	30 June
	30 June

	
	2018
	2017
	2018
	2017

	
	
	
	
	

	Gains from disposal of investment Property
	17,800
	-
	-
	-

	Gains from disposals of equipment
	2,933
	203
	1,812
	1

	Interest income from short-term loans 
	
	
	
	

	   to subsidiaries (Note 18.1)
	-
	-
	15,612
	4,092

	Interest income
	46
	1,819
	30
	1,570

	Reversal of allowance for doubtful of
	
	
	
	

	   investment in subsidiaries (Note 8)
	-
	-
	2,941
	-

	Reversal of allowance for doubtful 
	
	
	
	

	   of loan to subsidiary
	-
	-
	-
	1,250

	Net gain on exchange rate
	7
	107
	-
	-

	Gain from insurance compensation for assets
	-
	50
	-
	-

	Net income from test run of studio
	-
	1,558
	-
	-

	Others
	695
	1,704
	9
	4

	
	
	
	
	

	
	21,481
	5,441
	20,404
	6,917
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Loss per share

Basic loss per share is calculated by dividing the loss attributable to shareholders of the Company by the weighted average number of paid-up ordinary shares in issue during the period.

The basic loss per share are as follows:

	
	For the three-month periods ended 30 June

	
	Consolidated 

financial information 
	Separate

financial information 

	
	2018
	2017
	2018
	2017

	
	
	
	
	

	Net loss for the period attributable to ordinary
	
	
	
	

	   shareholders (Baht’000)
	(10,260)
	(16,355)
	(11,074)
	(13,569)

	Weighted average number of shares (Shares’000)
	781,629
	709,049
	781,629
	709,049

	Basic loss per share (Baht)
	(0.01)
	(0.02)
	(0.01)
	(0.02)


	
	For the six-month periods ended 30 June

	
	Consolidated 

financial information
	Separate

financial information

	
	2018
	2017
	2018
	2017

	
	
	
	
	

	Net loss for the period attributable to 
	
	
	
	

	   ordinary shareholders (Baht’000)
	(15,258)
	(20,424)
	(16,558)
	(29,062)

	Weighted average number of shares (Shares’000)
	781,629
	676,718
	781,629
	676,718

	Basic loss per share (Baht)
	(0.02)
	(0.03)
	(0.02)
	(0.04)
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Commitments and contingencies

17.1
Letter of guarantee

As at 30 June 2018, there are letters of guarantee issued by a commercial bank in respect of television air time contracts, performance, and electricity usage, on behalf of the Company and subsidiaries totalling Baht 2.54 million (31 December 2017: Baht 2.38 million).
17.2
Operating leases - where the Group is the lessee

As at 30 June 2018, the Group has commitment obligations in respect of long-term lease of land and building contracts. The future aggregate minimum lease payments under non-cancellable operating leases are as follows:

	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	
	30 June
	31 December
	30 June
	31 December

	
	2018
	2017
	2018
	2017

	
	
	
	
	

	Not later than 1 year
	5,785
	7,074
	1,731
	1,731

	Later than 1 year but not later
	
	
	
	

	   than 5 years
	6,669
	8,375
	3,469
	3,975

	Later than 5 years
	9,900
	10,260
	9,900
	10,260

	
	
	
	
	

	
	22,354
	25,709
	15,100
	15,966


17.3
Guarantee
a)
As at 30 June 2018, The Company has provided guarantees for long-term bank borrowing in Gear Head Co., Ltd. for a total of Baht 90 million (31 December 2017: Baht 90 million).
b)
As at 30 June 2018, The Studio Park (Thailand) Co., Ltd. pledged its land as a security for long-term bank borrowing of Baht 500 million (31 December 2017: Baht 500 million) (Note 14).
18
Related party transactions

The Company is controlled by The BBTV Productions Co., Ltd. incorporated in Thailand, which owns 65.03% of the Company’s shares. The remaining 34.97% of the shares are widely held. The significant investments in subsidiaries and joint venture are set out in Note 8 and Note 9.
The following material transactions were carried out with related parties:

18.1
Revenue from sales and services

	
	Unit : Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	For the three-month periods ended
	30 June
	30 June
	30 June
	30 June

	
	2018
	2017
	2018
	2017

	
	
	
	
	

	Revenues from rental and service
	
	
	
	

	Related company
	226
	-
	-
	-

	
	
	
	
	

	Interest income
	
	
	
	

	Subsidiaries
	-
	-
	7,875
	2,065
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Related party transactions (Cont’d)
The following material transactions were carried out with related parties: (Cont’d)

18.1
Revenue from sales and services (Cont’d)
	
	Unit : Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	For the six-month periods ended
	30 June
	30 June
	30 June
	30 June

	
	2018
	2017
	2018
	2017

	
	
	
	
	

	Revenues from rental and service
	
	
	
	

	Related company
	721
	-
	-
	-

	
	
	
	
	

	Interest income
	
	
	
	

	Subsidiaries (Note 18.4)
	-
	-
	15,612
	4,092


18.2
Cost of services and expenses

	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	For the three-month periods ended
	30 June
	30 June
	30 June
	30 June

	
	2018
	2017
	2018
	2017

	
	
	
	
	

	Cost of services
	
	
	
	

	Subsidiaries
	-
	-
	609
	809

	Related company
	1,842
	4,635
	1,842
	4,635

	
	
	
	
	

	
	1,842
	4,635
	2,451
	5,444

	
	
	
	
	

	Operating expenses
	
	
	
	

	Related company
	943
	732
	357
	366

	
	
	
	
	

	Building rental 
	
	
	
	

	Director of the company
	189
	280
	-
	-

	
	
	
	
	

	Interest expense 
	
	
	
	

	Subsidiaries
	-
	-
	101
	-


	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	For the six-month periods ended
	30 June
	30 June
	30 June
	30 June

	
	2018
	2017
	2018
	2017

	
	
	
	
	

	Cost of services
	
	
	
	

	Subsidiaries
	-
	-
	1,255
	2,088

	Related company
	4,605
	8,984
	4,605
	8,984

	
	
	
	
	

	
	4,605
	8,984
	5,860
	11,072

	
	
	
	
	

	Operating expenses
	
	
	
	

	Related company
	1,887
	1,259
	715
	724

	
	
	
	
	

	Building rental 
	
	
	
	

	Director of the company
	347
	561
	-
	-

	
	
	
	
	

	Interest expense 
	
	
	
	

	Subsidiaries (Note 18.5)
	-
	-
	200
	-


18
Related party transactions (Cont’d)
The following material transactions were carried out with related parties: (Cont’d)

18.3
Outstanding balances arising from sales/purchases of goods/services

	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	
	30 June
	31 December
	30 June
	31 December

	
	2018
	2017
	2018
	2017

	
	
	
	
	

	Trade accounts receivable
	
	
	
	

	   (included in Note 6
	
	
	
	

	   “Trade and other receivables, net”)
	
	
	
	

	Related company
	92
	123
	-
	-

	
	
	
	
	

	Trade accounts payable
	
	
	
	

	   (included in Note 13
	
	
	
	

	   “Trade and other payables”)
	
	
	
	

	Subsidiaries 
	-
	-
	628
	536

	Related company
	9
	27
	9
	27

	
	
	
	
	

	
	9
	27
	637
	563

	
	
	
	
	

	Accrued expense
	
	
	
	

	Related companies
	276
	433
	111
	261


18.4
Short-term loans to subsidiaries

	
	Unit: Baht’000

	
	Separate
financial information

	
	

	For the six-month period ended 30 June 2018
	

	
	

	Subsidiaries
	

	Beginning balance
	546,000

	Loans granted during the period 
	12,500

	Interest income (Note18.1)
	15,612

	Loan received during the period
	(29,500)

	Interest received during the period
	(15,612)

	
	

	Ending balance
	529,000


Loans to subsidiaries represent promissory notes, carry interest at the rate 5.75% per annum (31 December 2017: 5.25% to 6.00% per annum) and are due at call. Loans are unsecured.

18
Related party transactions (Cont’d)
The following material transactions were carried out with related parties: (Cont’d)

18.5
Short-term borrowing from subsidiary
	
	Unit: Baht’000

	
	Separate 

financial information

	For the six-month period ended 30 June 2018
	

	
	

	Subsidiary
	

	Beginning balance
	7,000

	Interest expense (Note 18.2)
	200

	Interest paid during the period
	(200)

	
	

	Ending balance
	7,000


Borrowing from subsidiary represents promissory notes, carry interest at the rate of 5.75% per annum and are due at call.  Borrowing is unsecured.
18.6
Directors and executive remuneration
	
	Unit : Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	For the three-month periods ended
	30 June
	30 June
	30 June
	30 June

	
	2018
	2017
	2018
	2017

	
	
	
	
	

	Short-term benefit
	
	
	
	

	Director of the company
	10,740
	11,410
	7,642
	8,115

	
	
	
	
	

	
	Unit : Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	For the six-month periods ended
	30 June
	30 June
	30 June
	30 June

	
	2018
	2017
	2018
	2017

	
	
	
	
	

	Short-term benefit
	
	
	
	

	Director of the company
	21,579
	23,493
	15,391
	16,902


15

