Matching Maximize Solution Public Company Limited

Condensed Notes to Interim Financial Information (Unaudited)

For the interim period ended 30 September 2012 and 2011

1
General information
Matching Maximize Solution Public Company Limited, (the “Company”) is a public limited company which is listed on the Stock Exchange of Thailand and is incorporated and domiciled in Thailand. The address of the Company’s registered office is as follows:

Head office: located 305/10 Soi Sukhothai 6, Sukhothai Road, Dusit, Bangkok.

Branch office: located at 260 Soi Sukhumvit 55, Sukhumvit Road, Khongton - North, Wattana, Bangkok.

For reporting purposes, the Company and its subsidiaries are referred to as the Group.

The group is principally engaged in the business of advertisement films production, providing film production equipment for rent and providing related services, production and distribution of magazines.

The interim consolidated and company financial information were authorised for issue by the Board of Directors on 9 November 2012.
The interim consolidated and company financial information have been reviewed, not audited.

2
Basis of preparation

These interim consolidated and company financial information are prepared in accordance with Thai generally accepted accounting principles under the Accounting Act B.E. 2543, being those Thai Accounting Standards issued under the Accounting Professions Act B.E. 2547, and the financial reporting requirements of the Securities and Exchange Commission. The primary financial statements (i.e., statement of financial position, income statement, statement of comprehensive income, changes in shareholders’ equity and cash flows) are prepared in the full format as required by the Securities and Exchange Commission. The notes to the financial information are prepared in a condensed format according to Thai Accounting Standard 34, “Interim Financial Reporting” and additional notes are presented as required by the Securities and Exchange Commission under the Securities and Exchange Act.

The interim financial information should be read in conjunction with the actual financial statements for the year ended 31 December 2011.

2
Basis of preparation (Cont’d)
Comparative figures have been adjusted to conform with change in preparation in the current year. To comply with the guideline for Lease Accounting and announcement of Department of Business Development Regulation dated 7 November 2011 in relation to the format of Financial Statements B.E. 2554, the Company reclassified leasehold right, trade and other receivables and trade and other payables as at 31 December 2011 as follows: 

	
	Unit : Baht’000

	
	Consolidated
	Company

	
	31 December
	31 December

	
	2011
	2011

	
	
	

	Property, plant and equipment, net
	
	

	As previously reported
	
	

	Equipment, net 
	12,593
	9,515

	Leasehold right, net
	83,743 
	74,243

	Reclassified to
	
	

	Property, plant and equipment, net
	96,336
	83,758

	
	
	

	Trade and others receivables
	
	

	As previously reported
	
	

	Trade receivables - other company, net
	169,792
	75,905

	Trade receivables - subsidiaries, net
	- 
	1,827

	Other current assets
	
	

	· Prepaid expenses
	3,610
	867

	· Other receivables
	1,976
	544

	Reclassified to 
	
	

	Trade and other receivables
	175,378
	79,143

	
	
	

	Trade and other payables
	
	

	As previously reported
	
	

	Trade payables - other company
	53,467
	29,155

	Trade payables - subsidiaries
	-
	5,166

	Other current liabilities
	
	

	· Advance received
	8,518
	-

	· Other payables
	1,591
	164

	Accrued expenses
	27,032
	9,454

	Reclassified to 
	
	

	Trade and other payable
	90,608
	43,939


An English version of the consolidated and company interim financial information have been prepared from the interim financial information that are in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.
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Summary of significant accounting policies
The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2011.
New accounting standards, amendments to accounting standards and new interpretation
The following new accounting standards, amendments to accounting standards and new interpretation are mandatory for the accounting periods beginning on or after 1 January 2013, but the Group has not early adopted them:

	TAS 12
	Income taxes

	TAS 20 (Revised 2009)
	Accounting for Government Grants and Disclosure of Government Assistance

	TAS 21 (Revised 2009)
	The Effects of Changes in Foreign Exchange Rates

	TFRS 8
	Operating Segments

	TSIC 10
	Government Assistance - No Specific Relation to Operating Activities

	TSIC 21
	Income Taxes - Recovery of Revalued Non-Depreciable Assets

	TSIC 25
	Income Taxes - Changes in the Tax Status of an Entity or its Shareholders


The Group’s management has determined that the new accounting standards, amendments to accounting standards and new interpretation will not significantly impact the financial information being presented, except for TAS 12 Income taxes, which may have an impact on the financial statements.  Such TAS requires the Group to recognize deferred income taxes in full, using the liability method, on temporary differences arising from differences between the tax base of assets and liabilities and their carrying amounts in the financial statements.  The principal temporary differences may arise from allowance for doubtful accounts, provision for goods returned, provision for impairment loss on investments and other assets, and tax losses carried forward etc.  The Group is currently study on the implication of this accounting standard in detail.  The standard will be effective for accounting period beginning on or after 1 January 2013. 
TFRS 8: The standard requires a ‘management approach’, under which segment information is presented on the same basis as that used for internal reporting purposes. The group will apply this standard from 1 January 2013. The expected impact is still being assessed in detail by management, but it appears likely that the number of reportable segments, as well as the manner in which the segments are reported, will change in a manner that is consistent with the internal reporting provided to the chief operating decision-maker.

Costs that are incurred unevenly during the financial year are anticipated or deferred in the interim report only if it would also be appropriate to anticipate or defer such costs at the end of the financial year.
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Segment information
Financial information by business segment

	
	Unit :Baht’000

	
	
Consolidated



	
	Advertisement 
	Television 
	Show/events 
	Rental and 
	Sales of
	Sales of 
	

	
	films production
	programs
	organizing
	service
	products
	magazines
	Total

	For the nine-month period ended 30 September 2012
	
	
	
	
	
	
	

	Revenues
	
	
	
	
	
	
	

	Gross segment revenues
	33,074
	142,858
	23,047
	201,147
	17,694
	45,549
	463,369

	Inter - segment revenues
	(2,930)
	123
	(1,438)
	(3,482)
	(338)
	-
	(8,065)

	
	
	
	
	
	
	
	

	Net revenues
	30,144
	142,981
	21,609
	197,665
	17,356
	45,549
	455,304

	
	
	
	
	
	
	
	

	Segment result
	5,712
	55,809
	(3,796)
	39,872
	3,498
	1,593
	102,688

	Other income
	
	
	
	
	
	
	4,235

	Interest paid
	
	
	
	
	
	
	(483)

	Unallocated cost
	
	
	
	
	
	
	(44,570)

	Income tax
	
	
	
	
	
	
	(14,018)

	
	
	
	
	
	
	
	

	Profit attributable to owners of the parent
	
	
	
	
	
	
	47,852

	Loss attributable to non-controlling interests
	
	
	
	
	
	
	(1,181)

	
	
	
	
	
	
	
	

	Profit for the period
	
	
	
	
	
	
	46,671

	
	
	
	
	
	
	
	

	For the nine-month period ended 30 September 2011
	
	
	
	
	
	
	

	Revenues
	
	
	
	
	
	
	

	Gross segment revenues
	115,435
	132,060
	22,759
	153,826
	5,656
	45,748
	475,484

	Inter - segment revenues
	(9,386)
	(17,543)
	(2,281)
	(7,275)
	(715)
	(16)
	(37,216)

	
	
	
	
	
	
	
	

	Net revenues
	106,049
	114,517
	20,478
	146,551
	4,941
	45,732
	438,268

	
	
	
	
	
	
	
	

	Segment result
	8,193
	39,966
	(6,813)
	10,707
	631
	5,394
	58,078

	Other income
	
	
	
	
	
	
	4,618

	Interest paid
	
	
	
	
	
	
	(1,802)

	Unallocated cost
	
	
	
	
	
	
	(32,037)

	Income tax
	
	
	
	
	
	
	(9,587)

	
	
	
	
	
	
	
	

	Profit attributable to owners of the parent
	
	
	
	
	
	
	19,270

	Profit attributable to non-controlling interests
	
	
	
	
	
	
	38

	
	
	
	
	
	
	
	

	Profit for the period
	
	
	
	
	
	
	19,308
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Trade and other receivables
	
	Unit : Baht’000

	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2012
	2011
	2012
	2011

	
	
	
	
	

	Trade accounts receivable
	
	
	
	

	   Other companies
	130,761
	144,391
	55,482
	56,791

	   Related companies (Note 17.3)
	1,942
	863
	2,119
	1,827

	Accrued income
	8,940
	43,336
	5,403
	25,187

	
	
	
	
	

	Total trade accounts receivable and 
	
	
	
	

	   accrued income
	141,643
	188,590
	63,004
	83,805

	Less
Advances receipt
	(1,190)
	(4,282)
	(1,100)
	(1,282)

	
Allowance for doubtful accounts
	(3,478)
	(12,113)
	(2,260)
	(4,746)

	
Provision for goods returns
	(1,690)
	(1,746)
	-
	-

	
Contractual deposits
	-
	(657)
	-
	(45)

	
	
	
	
	

	Trade accounts receivable and 
	
	
	
	

	   accrued income, net
	135,285
	169,792
	59,644
	77,732

	Prepaid expenses
	4,477
	3,610
	1,167
	867

	Other receivables
	1,126
	1,976
	248
	544

	
	
	
	
	

	Trade and other receivables
	140,888
	175,378
	61,059
	79,143


Outstanding trade accounts receivable can be analysed as follows:

	
	Unit : Baht’000

	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2012
	2011
	2012
	2011

	
	
	
	
	

	Account receivables
	
	
	
	

	   Current
	85,765
	93,596
	45,611
	41,122

	   Overdue less than 3 months
	37,658
	38,573
	9,956
	11,085

	   Overdue 3 - 6 months
	5,759
	5,080
	107
	44

	   Overdue 6 - 12 months
	403
	4,170
	-
	3,745

	   Overdue over 12 months
	3,118
	3,835
	1,927
	2,622

	
	
	
	
	

	
	132,703
	145,254
	57,601
	58,618
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Inventories and productions in progress, net
	
	Unit : Baht’000

	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2012
	2011
	2012
	2011

	
	
	
	
	

	Camera for production and accessories
	2,603
	2,322
	-
	-

	TV programs production in progress
	3,808
	2,926
	3,808
	2,926

	Advertisement film in progress
	226
	-
	-
	-

	Magazines in progress
	64
	26
	-
	-

	Event production in progress
	8
	56
	-
	-

	Pocketbook
	255
	-
	-
	-

	Others
	40
	41
	-
	-

	
	
	
	
	

	
	7,004
	5,371
	3,808
	2,926

	Less  Allowance for diminution in value
	
	
	
	

	            of inventories
	(816)
	(816)
	-
	-

	
	
	
	
	

	
	6,188
	4,555
	3,808
	2,926

	Advances for purchases of  inventory 
	2,419
	-
	-
	-

	
	
	
	
	

	
	8,607
	4,555
	3,808
	2,926


7
Investment in subsidiaries 
	
	
	Unit : Baht’000

	
	
	Company

	
	
	
	30 September
	31 December

	
	
	
	2012
	2011

	
	
	
	
	

	Investment in subsidiaries
	
	
	437,600
	437,600

	Less  Allowance for impairment
	
	
	(243,641)
	(243,641)

	
	
	
	
	

	Investment in subsidiaries, net
	
	
	193,959
	193,959


a) Movements of investments in subsidiaries are as follows:

	
	Unit : Baht’000

	
	Company

	
	

	Investments in subsidiaries
	

	Beginning balance
	193,959

	Acquisition
	-

	
	

	Ending balance
	193,959


7
Investment in subsidiaries 
b) The details of investments in subsidiaries are as follows:

	
	
	
	Paid up 
	% Ownership

	
	
	
	Share capital (’000)
	Interest

	
	
	
	30 September
	31 December  
	30 September
	31 December

	Subsidiaries company
	Type of business
	Relationship
	2012
	2011
	2012
	2011

	
	
	
	
	
	
	

	Matching Entertainment Co., Ltd.
	Events organiser
	Shareholder
	80,000
	80,000
	99.99
	99.99

	Gear Head Co., Ltd.
	Provide services and renting of 
	Shareholder
	130,000
	130,000
	99.99
	99.99

	
	advertisement production equipments  
	
	
	
	
	

	Fatman and Little Boy Co., Ltd.
	Production of TV advertisement 
	Shareholder
	7,000
	7,000
	99.99
	99.99

	Matching  Studio Plus Co., Ltd.
	Production of films
	Shareholder
	130,000
	130,000
	99.99
	99.99

	Matching Broadcast Co., Ltd.
	Production of TV programs
	Shareholder
	10,000
	10,000
	99.99
	99.99

	Matching  Movie Town Co., Ltd.
	Photographic studio service, media 
	Shareholder
	50,000
	50,000
	99.99
	99.99

	
	  broker, production of TV programs and
	
	
	
	
	

	
	  entertainment events organiser
	
	
	
	
	

	Book Maker Co., Ltd.
	Production and distribution of magazines
	Shareholder
	2,000
	2,000
	99.99
	99.99

	Goody Film BKK Co., Ltd.
	Production of advertisement films
	Shareholder
	1,000
	1,000
	60.00
	60.00

	
	  for domestic and overseas
	
	
	
	
	

	
	
	
	
	
	
	

	Subsidiaries under Matching  
	
	
	
	
	
	

	   Broadcast Co., Ltd.
	
	
	
	
	
	

	Matching  Television Co., Ltd.
	Production of  TV program  
	Indirect 
	5,000
	5,000
	99.98
	99.98

	
	
	shareholder
	
	
	
	


All subsidiaries are incorporated in Thailand.  All holdings are investments in ordinary shares.
On 18 July 2012, the Extraordinary Shareholders’ Meeting of Fatman and Little Boy Co., Ltd. and the Extraordinary Shareholders’ Meeting of Matching Television Co., Ltd., subsidiaries of the Company had approved the resolutions to liquidate those two subsidiaries.  The liquidation has been registered with the Ministry of Commerce on 25 July 2012 and is currently being processed.
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Assets for rent, net
	
	Unit : Baht’000

	
	Consolidated
	Company

	
	
	

	For the nine-month period ended 30 September 2012
	
	

	Opening net book amount
	140,471
	-

	Additions
	29,188
	-

	Disposals and write-off, net
	(1,892)
	-

	Depreciation charge
	(22,222)
	-

	
	
	

	Closing net book amount
	145,545
	-


Assets for rents are equipment of Gear Head Co., Ltd. to rent for a single usage and there is no long-term contract.  

9
Property, plant and equipment and intangible assets, net
	
	Unit : Baht’000

	
	Consolidated
	Company

	
	Property, plant, 
	Intangible 
	Property, plant, 
	Intangible 

	
	and equipment
	assets
	and equipment
	assets

	
	
	
	
	

	For the nine-month period ended 
	
	
	
	

	   30 September 2012
	
	
	
	

	Opening net book amount, net
	96,336
	1,935
	83,758
	576

	Additions
	4,118
	936
	839
	64

	Disposal
	(68)
	-
	(29)
	-

	Depreciation/Amortisation charge
	(8,320)
	(517)
	(6,524)
	(194)

	
	
	
	
	

	Closing net book amount, net
	92,066
	2,354
	78,044
	446


As at 30 September 2012, the Group has no capital commitment (31 December 2011: nil).
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Trade and other payables
	
	Unit : Baht’000

	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2012
	2011
	2012
	2011

	
	
	
	
	

	Trade accounts payable
	
	
	
	

	· Other companies
	22,257
	53,467
	8,700
	29,155

	· Related companies (Note 17.3)
	-
	-
	19
	5,166

	Advance received
	3,164
	8,518
	-
	-

	Other payables
	4,011
	1,591
	212
	164

	Accrued expenses 
	
	
	
	

	· Other companies
	22,739
	27,032
	8,077
	9,454

	· Related companies (Note 17.3)
	-
	-
	2,100
	-

	
	
	
	
	

	Trade and other payables
	52,171
	90,608
	19,108
	43,939
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Borrowing
The movements in borrowing from financial institution can be analysed as follows:

	
	Unit : Baht’000

	
	Consolidated
	Company

	For the nine-month period ended 30 September
	2012
	2012

	
	
	

	Beginning Balance  
	10,405
	-

	Repayment during the period
	(3,753)
	-

	
	
	

	Ending Balance 
	6,652
	-

	
	
	

	Maturity of borrowing is as follow:
	
	

	Within 1 year
	5,004
	-

	Between 1 and 2 years
	1,648
	-

	
	
	

	
	6,652
	-


Borrowing from financial institution is denominated in Thai Baht, bearing interest at Minimum Lending Rate (“MLR”) per annum.  The repayment term is on a monthly basis and the repayment is completed in January 2014.  The borrowing is guaranteed by the Company.  
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Income tax expense
The interim income tax expense is accrued based on management’s estimate using the tax rate that would be applicable to expected total annual earnings. 
13
Warrants
The Company offered warrants to existing shareholders of the Company according to the proportion of shareholding.  The warrants have no offered price and their terms do not exceed 5 years from the issued date.

On 5 April 2012, the Company adjusted the exercise price and ratio of warrants.  The details are as follows:

	
	
	Issued units
	Exercise ratio per share
	Exercise price (Baht/unit)
	Exercise period

	
	Issued date
	Million
	New
	Previous
	New
	Previous
	Start
	End

	
	
	
	
	
	
	
	
	

	MATCH - W2
	29 May 2009
	103.43
	1:1.001
	1:1.000
	1.398
	1.400
	30 December 2009
	29 May 2014


During the nine-month period ended 30 September 2012, there is no warrant exercised (2011: nil) and on the same date the outstanding warrants (MATCH - W2) is 58,259,363 units (31 December 2011: 58,259,363 units).
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Earnings per share
Basic earnings per share is calculated by dividing the profit attributable to shareholders by the weighted average number of paid-up ordinary shares in issue during the period.

For the calculation of the diluted earnings per share, the net profit adjusted for weighted average number of ordinary shares are assume for conversion of all dilutive potential ordinary shares, being warrants as detailed in Note 13.

The basic earnings per share and the diluted earnings per share are as follows:
	
	For the three-month periods ended 30 September

	
	Consolidated
	Company

	
	2012
	2011
	2012
	2011

	
	
	
	
	

	Weighted average number of shares (Shares’000)
	259,144
	259,144
	259,144
	259,144

	Effect of dilutive potential shares (Shares’000)
	18,156
	18,857
	18,156
	18,857

	
	
	
	
	

	Weighted average number of shares for 
	
	
	
	

	   diluted earnings (Shares’000)
	277,300
	278,001
	277,300
	278,001

	
	
	
	
	

	Net profit (loss) for the period attributable to 
	
	
	
	

	   ordinary shareholders (Baht’000)
	13,953
	(4,216)
	7,785
	(4,772)

	Basic earnings (loss) per share (Baht)
	0.05
	(0.02)
	0.03
	(0.02)

	Diluted earnings (loss) per share (Baht)
	0.05
	(0.02)
	0.03
	(0.02)


	
	For the nine-month periods ended 30 September

	
	Consolidated
	Company

	
	2012
	2011
	2012
	2011

	
	
	
	
	

	Weighted average number of shares (Shares’000)
	259,144
	259,144
	259,144
	259,144

	Effect of dilutive potential shares (Shares’000)
	18,156
	18,857
	18,156
	18,857

	
	
	
	
	

	Weighted average number of shares for 
	
	
	
	

	   diluted earnings (Shares’000)
	277,300
	278,001
	277,300
	278,001

	
	
	
	
	

	Net profit for the period attributable to ordinary
	
	
	
	

	   shareholders (Baht’000)
	47,852
	19,270
	11,774
	27,845

	Basic earnings per share (Baht)
	0.18
	0.07
	0.05
	0.11

	Diluted earnings per share (Baht)
	0.17
	0.07
	0.04
	0.10
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Dividends

At the 2012 Annual General Shareholders’ Meeting held on 26 April 2012, it was resolved that dividends in respect of 2011 be paid at Baht 0.04 per share, totalling Baht 10.37 million (2011: Baht 0.07 per share, totalling Baht 18.14 million). The dividends were distributed to the shareholders on 21 May 2012.
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Commitments and contingencies
16.1
Letter of guarantee
As at 30 September 2012, there are letters of guarantee issued by a commercial bank for television air time contracts, performance, and electricity usage of the Company and a subsidiary totalling Baht 2.82 million (31 December 2011: Baht 3.45 million). The Group used their fixed and saving deposits of Baht 2.82 million as collateral for those letters of guarantee.
16.2
Operating leases - where the Group is the lessee
As at 30 September 2012, the Group has commitment obligations in respect of long-term lease of land and building contracts. The future aggregate minimum lease payments under non-cancellable operating leases are as follows:
	
	Unit : Baht’000

	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2012
	2011
	2012
	2011

	
	
	
	
	

	Not later than 1 year
	8,890
	6,448
	3,164
	2,201

	Later than 1 year but not later
	
	
	
	

	   than 5 years
	12,883
	10,152
	8,594
	4,136

	Later than 5 years
	16,368
	17,625
	16,368
	14,520

	
	
	
	
	

	
	38,141
	34,225
	28,126
	20,857
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Related party transactions

The Company is controlled by The BBTV Productions Co., Ltd. (incorporated in Thailand), which owns 68.48% of the Company’s shares. The remaining 31.52% of the shares are widely held. The significant investments in subsidiaries is set out in Note 7.
The following material transactions were carried out with related parties:

17.1 Revenue from sales and services

	
	Unit : Baht’000

	
	Consolidated
	Company

	For the three-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2012
	2011
	2012
	2011

	
	
	
	
	

	Revenues from advertisement 
	
	
	
	

	   film production
	
	
	
	

	Subsidiaries
	-
	-
	71
	389

	
	
	
	
	

	Revenues from television programs
	
	
	
	

	Subsidiaries
	-
	-
	40
	638

	Related Company
	6,435
	-
	6,435
	-

	
	
	
	
	

	
	6,435
	-
	6,475
	638

	
	
	
	
	

	Interest income
	
	
	
	

	Subsidiaries
	-
	-
	1,412
	1,308

	
	
	
	
	

	Others
	
	
	
	

	Subsidiaries
	-
	-
	731
	1,225


	
	Unit : Baht’000

	
	Consolidated
	Company

	For the nine-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2012
	2011
	2012
	2011

	
	
	
	
	

	Revenues from advertisement 
	
	
	
	

	   film production
	
	
	
	

	Subsidiaries
	-
	-
	530
	1,979

	
	
	
	
	

	Revenues from television 
	
	
	
	

	   programs (reversal)
	
	
	
	

	Subsidiaries
	-
	-
	(123)
	1,903

	Related Company
	17,773
	-
	17,773
	-

	
	
	
	
	

	
	17,773
	-
	17,650
	1,903

	
	
	
	
	

	Revenues from show/events   
   organizing
	
	
	
	

	Related Company
	880
	-
	-
	-

	
	
	
	
	

	Interest income
	
	
	
	

	Subsidiaries
	-
	-
	4,221
	4,715

	
	
	
	
	

	Others
	
	
	
	

	Subsidiaries
	-
	-
	2,355
	3,685
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Related party transactions (Cont’d)

17.2
Cost and service
	
	Unit : Baht’000

	
	Consolidated
	Company

	For the three-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2012
	2011
	2012
	2011

	
	
	
	
	

	Cost of services
	
	
	
	

	Subsidiaries
	-
	-
	2,153
	436

	Related company
	6,818
	-
	6,458
	-

	
	
	
	
	

	
	6,818
	-
	8,611
	436

	
	
	
	
	

	Selling expenses 
	
	
	
	

	Subsidiaries
	-
	-
	4
	80

	
	
	
	
	

	Operating expenses
	
	
	
	

	Subsidiaries
	-
	-
	-
	7

	Related company
	528
	-
	528
	-

	
	
	
	
	

	
	528
	-
	528
	7

	
	
	
	
	

	Interest expense
	
	
	
	

	Subsidiaries
	-
	-
	-
	106

	
	
	
	
	

	Building rental 
	
	
	
	

	Director of the company
	491
	535
	210
	255


	
	Unit : Baht’000

	
	Consolidated
	Company

	For the nine-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2012
	2011
	2012
	2011

	
	
	
	
	

	Cost of services
	
	
	
	

	Subsidiaries
	-
	-
	3,989
	25,173

	Related company
	20,434
	-
	20,074
	-

	
	
	
	
	

	
	20,434
	-
	24,063
	25,173

	
	
	
	
	

	Selling expenses (reversal)
	
	
	
	

	Subsidiaries
	-
	-
	(12)
	206

	
	
	
	
	

	Operating expenses
	
	
	
	

	Subsidiaries
	-
	-
	-
	9

	Related company
	1,207
	-
	1,207
	-

	
	
	
	
	

	
	1,207
	-
	1,207
	9

	
	
	
	
	

	Interest expense
	
	
	
	

	Subsidiaries
	-
	-
	28
	314

	
	
	
	
	

	Building rental 
	
	
	
	

	Director of the company
	1,464
	1,603
	645
	765
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Related party transactions (Cont’d)

17.3
Outstanding balances arising from sales/purchases of goods/services

	
	Unit : Baht’000

	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2012
	2011
	2012
	2011

	
	
	
	
	

	Trade accounts receivable
	
	
	
	

	   (included in Note 5 “Trade and 
	
	
	
	

	   other receivables”)
	
	
	
	

	Subsidiaries
	-
	-
	177
	1,827

	Related company
	1,942
	863
	1,942
	-

	
	
	
	
	

	Total receivable from related parties
	1,942
	863
	2,119
	1,827

	
	
	
	
	

	Deposit
	
	
	
	

	Related company
	28
	-
	-
	-

	
	
	
	
	

	Trade accounts payable
	
	
	
	

	   (included in “Trade and 
	
	
	
	

	   other payables)
	
	
	
	

	Subsidiaries (Note 10)
	-
	-
	19
	5,166

	
	
	
	
	

	Accrued expense
	
	
	
	

	Subsidiaries
	-
	-
	2,100
	-


17.4
Short-term loans to subsidiaries, net

	
	Unit : Baht’000

	
	Consolidated
	Company

	For the nine-month period ended 30 September 2012
	
	

	
	
	

	Subsidiaries
	
	

	Beginning Balance
	-
	91,450

	Loans granted during the period
	-
	20,270

	Repayments received during the period
	-
	(21,400)

	
	
	

	
	-
	90,320

	Add  Accrued interest
	-
	730

	Less  Allowance for doubtful
	-
	(35,776)

	
	
	

	Ending balance
	-
	55,274


Loans to subsidiaries are in form of promissory note, carry interest at the rate of 6.00% per annum 
(31 December 2011: 6.00% per annum) and are due at call.  Loans are unsecured.
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17.5 Short-term borrowing from subsidiary, net

	
	Unit : Baht’000

	
	Consolidated
	Company

	For the nine-month period ended 30 September 2012
	
	

	
	
	

	Subsidiaries
	
	

	Beginning balance
	-
	7,000

	Acquired during the period
	-
	-

	Repayments during the period
	-
	(7,000)

	
	
	

	Ending balance
	-
	-


Loans from subsidiaries are unsecured and carry interest at the rate of 6.00% per annum (31 December 2011: 6.00% per annum) and are due at call.

17.6 Directors and executive remuneration

	
	Unit : Baht’000

	
	Consolidated
	Company

	For the three-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2012
	2011
	2012
	2011

	
	
	
	
	

	Short-term benefit
	
	
	
	

	
	
	
	
	

	Directors
	6,355
	9,043
	3,859
	6,931

	
	
	
	
	

	Other benefit (reversal)
	
	
	
	

	
	
	
	
	

	Directors
	(1,466)
	-
	(1,426)
	-

	
	
	
	
	

	
	Unit : Baht’000

	
	Consolidated
	Company

	For the nine-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2012
	2011
	2012
	2011

	
	
	
	
	

	
	
	
	
	

	Short-term benefit
	
	
	
	

	
	
	
	
	

	Directors
	28,128
	26,348
	18,578
	19,978

	
	
	
	
	

	Other benefit
	
	
	
	

	
	
	
	
	

	Directors
	8,534
	-
	8,574
	-


17.7 Guarantees
The Company has provided guarantees for bank loans in subsidiaries for a total of Baht 25 million 
(Note 11).
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