Matching Maximize Solution Public Company Limited

Condensed Notes to Interim Financial Information (Unaudited)

For the interim period ended 30 September 2017

1
General information
Matching Maximize Solution Public Company Limited, (the “Company”) is a public limited company which is listed on the Stock Exchange of Thailand and is incorporated and domiciled in Thailand. The address of the Company’s registered office is as follows:

Head office
: located 305/12 Soi Sukhothai 6, Sukhothai Road, Dusit, Bangkok.

Branch
: located 23/3 Moo 2 Nong Khang Phlu, Nong Khaem, Bangkok.

For reporting purposes, the Company and its subsidiaries are referred to as “the Group”.

The Company and its subsidiaries (the Group) is principally engaged in the business of television programs, advertisement films production, post production, providing film production equipment for rent and related services, production and distribution of magazines, and providing services and renting of studio.
The interim consolidated and separate financial information have been approved by the Board of Directors 
on 8 November 2017.
The interim consolidated and separate financial information has been reviewed, not audited.

2
Accounting policies
2.1
Basis of preparation

The interim financial information has been prepared in accordance with Thai Accounting Standard 34 “Interim Financial Reporting”. The primary financial statements (statement of financial position, statement of comprehensive income, statement of changes in equity and cash flows) is presented in a format consistent with the annual financial statements complying with Thai Accounting Standard 1 Presentation of Financial Statements. The notes to the financial information are prepared in a condensed format.  Additional notes are presented as required by the Securities and Exchange Commission under the Securities and Exchange Act.
The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2016.

An English language version of the interim consolidated and separate financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.

The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2016.
Costs that are incurred unevenly during the financial year are anticipated or deferred in the interim report only if it would also be appropriate to anticipate or defer such costs at the end of the financial year.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total annual profit or loss.

2
Accounting policies (Cont’d)

2.2
Revised accounting standards, revised financial reporting standards, and related interpretations
2.2.1
Revised financial reporting standards are effective for annual periods beginning on or after 1 January 2017 which have significant changes and are relevant to the Group:
	TAS 1 (revised 2016)
	Presentation of financial statements

	TAS 16 (revised 2016)
	Property, plant and equipment

	TAS 19 (revised 2016)
	Employee benefits

	TAS 27 (revised 2016)
	Separate financial statements

	TAS 34 (revised 2016)
	Interim financial reporting

	TAS 38 (revised 2016)
	Intangible assets

	TFRS 10 (revised 2016)
	Consolidated financial statements


TAS 1 (revised 2016), the amendments provide clarifications on a number of issues, including:

- 
Materiality - an entity should not aggregate or disaggregate information in a manner that obscures useful information. Where items are material, sufficient information must be provided to explain the impact on the financial position or performance. 

- 
Disaggregation and subtotals - line items specified in TAS 1 may need to be disaggregated where this is relevant to an understanding of the entity's financial position or performance. There is also new guidance on the use of subtotals. 

- 
Notes - confirmation that the notes do not need to be presented in a particular order. 

- 
OCI arising from investments accounted for under the equity method - the share of OCI arising from equity-accounted investments is grouped based on whether the items will or will not subsequently be reclassified to profit or loss. Each group should then be presented as a single line item in the statement of other comprehensive income.

TAS 16 (revised 2016), key amendments are 1) The amendments clarify that depreciation of an item of property, plant and equipment based on revenue generated by using the asset is not appropriate and 2) The amendments include bearer plants in scope of TAS 16.

TAS 19 (revised 2016), the amendments clarify that when determining the discount rate for post-employment benefit obligations, it is the currency that the liabilities are denominated in that is important and not the country where they arise.

TAS 27 (revised 2016), the amendments allow an entity a policy choice to account for investments in subsidiaries, joint ventures and associates in its separate financial statements using the equity method as described in TAS 28. While current TAS 27 allows entities to measure their investments in subsidiaries, joint ventures and associates either at cost or at fair value (when announced). The election can be made independently for each category of investment (subsidiaries, joint ventures and associates). Entities wishing to change to the equity method must do so retrospectively.

TAS 34 (revised 2016), the amendments clarify that what is meant by the reference in the standard to 'information disclosed elsewhere in the interim financial report'; entities taking advantage of the relief must provide a cross-reference from the interim financial statements to the location of that information and make the information available to users on the same terms and at the same time as the interim financial statements.
TAS 38 (revised 2016), the amendments include a rebuttable presumption that the amortisation of intangible assets based on revenue is inappropriate. This presumption can be overcome if either the intangible asset is expressed as a measure of revenue (i.e. where a measure of revenue is the limiting factor on the value that can be derived from the asset), or it can be shown that revenue and the consumption of economic benefits generated by the asset are highly correlated.

TFRS 10 (revised 2016), the amendments clarify that: 1) the exception from preparing consolidated financial statements is also available to intermediate parent entities which are subsidiaries of investment entities and 2) an investment entity should consolidate a subsidiary which is not an investment entity and whose main purpose and activity is to provide services in support of the investment entity's investment activities.

The management assesses and considers that the above revised standards do not have significant impact on the Group.

2
Accounting policies (Cont’d)

2.2
Revised accounting standards, revised financial reporting standards, and related interpretations (Cont’d)
2.2.2
Revised financial reporting standards are effective for annual periods beginning on or after 
1 January 2018 which have significant changes and are relevant to the Group. The Group has not yet adopted these revised standards.
	TAS 7 (revised 2017)
	Statement of cash flows

	TAS 12 (revised 2017)
	Income taxes

	TFRS 12 (revised 2017)
	Disclosure of interests in other entities


TAS 7 (revised 2017), the amendments require additional disclosure of changes in liabilities arising from financing activities. This includes changes arising from cash and non-cash. 

TAS 12 (revised 2017), the amendments clarify the accounting for deferred tax where an asset is measured at fair value and that fair value is below the asset’s tax base. Specifically, the amendments confirm that: 

-
A temporary difference exists whenever the carrying amount of an asset is less than its tax base at the end of the reporting period. 

-
An entity can assume that it will recover an amount higher than the carrying amount of an asset to estimate its future taxable profit. 

-
Where the tax law restricts the source of taxable profits against which particular types of deferred tax assets can be recovered, the recoverability of the deferred tax assets can only be assessed in combination with other deferred tax assets of the same type. 

-
Tax deductions resulting from the reversal of deferred tax assets are excluded from the estimated future taxable

TFRS 12 (revised 2017), the amendments clarify that the disclosure requirements of TFRS 12 apply to interests in entities that are classified as held for sale according to TFRS 5 (revised 2017), except for the summarised financial information. 

The Group’s management assessed and considered that the above revised standards will not have a material impact on the Group except for disclosure.
3
Estimates 

The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim financial information, the significant judgements made by management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the consolidated and separate financial statements for the year ended 31 December 2016.
4
Segment information

Operating segments are reported in a manner consistent with the internal reporting provide to the chief operating decision - maker. The chief operating decision - maker, who is responsible for allocation resources and assessing performance of the operating segments, has been identified as Board of Directors that makes strategic decisions.

4
Segment information (Cont’d)
Financial information by business segment
	
	Unit: Baht’000

	
	Consolidated financial information

	
	
	Equipment
	Studio
	
	
	

	
	Television
	rental and
	rental and 
	Sales of
	Post 
	

	
	programs
	service
	service
	products
	production
	Total

	
	
	
	
	
	
	

	For the nine-month period ended 30 September 2017
	
	
	
	
	
	

	Revenues
	
	
	
	
	
	

	Gross segment revenues
	46,120
	269,638
	9,074
	3,155
	17,990
	345,977

	Inter - segment revenues
	-
	(2,930)
	(4,847)
	(19)
	(20)
	(7,816)

	
	
	
	
	
	
	

	Net revenues from third parties
	46,120
	266,708
	4,227
	3,136
	17,970
	338,161

	
	
	
	
	
	
	

	Segment result
	1,489
	20,120
	(20,499)
	1,339
	1,906
	4,355

	Other income
	
	
	
	
	
	6,463

	Interest paid
	
	
	
	
	
	(10,721)

	Unallocated cost/expenses
	
	
	
	
	
	(50,088)

	Share of gain of investment in joint venture
	
	
	
	
	
	1,794

	Income tax
	
	
	
	
	
	(2,426)

	
	
	
	
	
	
	

	Loss attributable to owners of the parent
	
	
	
	
	
	(50,623)

	Gain attributable to non-controlling interests
	
	
	
	
	
	65

	
	
	
	
	
	
	

	Net loss for the period
	
	
	
	
	
	(50,558)


4
Segment information (Cont’d)

Financial information by business segment (Cont’d)

	
	Unit: Baht’000

	
	Consolidated financial information

	
	Advertisement
	
	Equipment
	
	
	

	
	films
	Television
	rental and
	Sales of
	Post 
	

	
	production
	programs
	service
	products
	production
	Total

	
	
	
	
	
	
	

	For the nine-month period ended 30 September 2016
	
	
	
	
	
	

	Revenues
	
	
	
	
	
	

	Gross segment revenues
	816
	71,364
	284,061
	3,748
	9,262
	369,251

	Inter - segment revenues
	-
	-
	(3,014)
	(20)
	(85)
	(3,119)

	
	
	
	
	
	
	

	Net revenues from third parties
	816
	71,364
	281,047
	3,728
	9,177
	366,132

	
	
	
	
	
	
	

	Segment result
	(2,642)
	16,323
	25,729
	1,702
	(6,040)
	35,072

	Other income
	
	
	
	
	
	4,127

	Interest paid
	
	
	
	
	
	(4,709)

	Unallocated cost/expenses
	
	
	
	
	
	(52,053)

	Share of loss of investment in joint venture
	
	
	
	
	
	(1,821)

	Income tax
	
	
	
	
	
	(4,015)

	
	
	
	
	
	
	

	Loss for the period from continued operations
	
	
	
	
	
	(23,399)

	Loss for the period from discontinued operations
	
	
	
	
	
	(3,442)

	
	
	
	
	
	
	

	Loss attributable to owners of the parent
	
	
	
	
	
	(26,841)

	Loss attributable to non-controlling interests
	
	
	
	
	
	(485)

	
	
	
	
	
	
	

	Net loss for the period
	
	
	
	
	
	(27,326)


5
Short-term investments
	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate
financial information

	
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Fixed deposit - due after 3 months but 
	
	
	
	

	   not later than 6 months
	-
	150,290
	-
	150,290

	Fixed deposit - due after 6 months but 
	
	
	
	

	   not later than 12 months
	47
	46
	-
	-

	
	
	
	
	

	
	47
	150,336
	-
	150,290


6
Trade and other receivables, net
	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Trade accounts receivable
	
	
	
	

	   Other companies
	119,301
	121,328
	16,859
	17,740

	Accrued income
	189
	158
	-
	-

	Less
Advances received
	(2,148)
	(4,956)
	(2,148)
	(4,658)

	
Allowance for doubtful accounts
	(24,590)
	(23,954)
	(2,370)
	(3,219)

	
	
	
	
	

	Trade accounts receivable and 
	
	
	
	

	   accrued income, net
	92,752
	92,576
	12,341
	9,863

	Prepaid expenses
	6,481
	4,218
	2,158
	978

	Other receivables
	4,138
	3,410
	686
	1,584

	
	
	
	
	

	
	103,371
	100,204
	15,185
	12,425


Outstanding trade accounts receivable can be analysed as follows:

	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Trade account receivables 
	
	
	
	

	   - other companies
	
	
	
	

	   Current
	61,466
	59,011
	9,390
	4,347

	   Overdue less than 3 months
	15,610
	21,414
	2,955
	-

	   Overdue 3 to 6 months
	14,472
	11,230
	-
	6,323

	   Overdue 6 to 12 months
	5,296
	4,861
	-
	-

	   Overdue over 12 months
	20,498
	20,014
	2,366
	2,412

	
	
	
	
	

	
	117,342
	116,530
	14,711
	13,082 

	Less  Allowance for doubtful accounts
	(24,590)
	(23,954)
	(2,370)
	(3,219)

	
	
	
	
	

	Trade account receivables
	
	
	
	

	   - other companies, net
	92,752
	92,576
	12,341
	9,863


7
Inventories
	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Equipment and accessories for 
	
	
	
	

	   film production
	9,581
	8,765
	-
	-

	TV programs production in progress
	1,707
	1,798
	1,707
	1,798

	Post production in progress
	30
	311
	-
	-

	
	
	
	
	

	
	11,318
	10,874
	1,707
	1,798


8
Discontinued operations

During the year 2016, trademarks and copyrights of magazines operation were sold for cash consideration of Baht 5,807,000. In addition, show/events organizing operation is discontinued.

Information relating to profit and loss of magazines and show/events organizing operations is set out below. 

Income statement
	
	
	Unit: Baht’000

	
	
	Consolidated

financial information

	
	For the nine-month periods ended


	30 September

2017
	30 September

2016

	
	
	
	

	
	Revenues
	-
	18,156

	
	Cost
	-
	(15,726)

	
	
	
	

	
	Gross profit
	-
	2,430

	
	Other income
	-
	1,004

	
	Selling and administrative expenses
	-
	(12,699)

	
	
	
	

	
	Loss before income tax 
	-
	(9,265)

	
	Income tax
	-
	16

	
	
	
	

	
	Loss from operation
	-
	(9,249)

	
	Disposal price
	-
	5,807

	
	
	
	

	
	Loss for the period from discontinued operation
	-
	(3,442)


9
Investment in subsidiaries, net
	
	Unit: Baht’000

	
	Separate

financial information

	
	30 September
	31 December

	
	2017
	2016

	
	
	

	Investment in subsidiaries
	1,244,750
	1,249,200

	Less  Allowance for impairment
	(266,473)
	(266,473)

	
	
	

	Investment in subsidiaries, net
	978,277
	982,727


Movements of investments in subsidiaries are as follow:

	
	Unit: Baht’000

	
	Separate

financial information

	
	

	Beginning balance
	982,727

	Decrease in capital of a subsidiary
	(4,450)

	
	

	Ending balance
	978,277


As at 30 September 2017, the Company has allowance for impairment of investment in subsidiaries of Baht 226.47 million (31 December 2016: Baht 226.47 million). These allowance for impairment assessed from the recoverable amount of investment in subsidiaries by each entity.
On 30 March 2017, the Company received a refund capital from Matching Studio Plus Co., Ltd. for capital reduction of 44,500 shares at Baht 100 par value, totaling Baht 4.45 million. 
9
Investment in subsidiaries (Cont’d)
The details of investments in subsidiaries are as follows:

	
	
	
	Paid-up
	% Ownership

	
	
	
	Share capital (Baht’000)
	interest

	
	
	
	30 September
	31 December
	30 September
	31 December

	Subsidiaries company
	Type of business
	Relationship
	2017
	2016
	2017
	2016

	
	
	
	
	
	
	

	Matching Entertainment Co., Ltd.
	Events organiser
	Direct shareholder
	115,000
	115,000
	99.99
	99.99

	Gear Head Co., Ltd.
	Provide services and renting 
	Direct shareholder
	175,500
	175,500
	99.99
	99.99

	
	   of advertisement production 
	
	
	
	
	

	
	   equipments
	
	
	
	
	

	Matching  Studio Plus Co., Ltd.
	Production of films
	Direct shareholder
	133,550
	138,000
	99.99
	99.99

	The Studio Park (Thailand) Co., Ltd.
	Provide services and renting of studio
	Direct shareholder
	780,000
	780,000
	99.99
	99.99

	   (formerly named Matching 
	
	
	
	
	
	

	   Broadcast Co., Ltd.)
	
	
	
	
	
	

	Book Maker Co., Ltd.
	Production and distribution of magazines
	Direct shareholder
	2,000
	2,000
	99.99
	99.99

	Time Lapse Co., Ltd.
	Production and edition of visual effect,
	Direct shareholder
	40,000
	40,000
	96.75
	96.75

	
	   audio visual of film
	
	
	
	
	


All subsidiaries are incorporated in Thailand.  All holdings are investments in ordinary shares.
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Investment in joint venture
Investment in joint venture as follows:
	
	
	
	% Ownership interest

	
	Nature of
	Nature of
	30 September
	31 December

	Joint venture
	Business
	relationship
	2017
	2016

	
	
	
	
	

	Transformation Film Co., Ltd.
	Production of film, 

   advertisement, television
   programmes.  Providing
   entertainment service
   in all forms
	Direct
   shareholder
	14.29


	14.29




Joint venture is incorporated in Thailand.  Holdings are investments in ordinary shares. 
Movements of investments in joint venture are as follows:
	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	
	
	

	Opening net book amount, net
	5,200
	-

	Investment during the period
	-
	5,200

	Share of gain from investment in equity method
	1,794
	-

	
	
	

	Closing net book amount
	6,994
	5,200


On 24 March 2017, the Company acquired the share capital of Transformation Film Co., Ltd. from Matching Studio Plus Co., Ltd., a subsidiary, for 250,000 shares at Baht 100 per share, totalling Baht 5.20 million. The Company recognised the investment as joint venture at cost method in the separate financial information.
11
Property, plant and equipment and intangible assets, net

	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	
	Property, plant
	Intangible 
	Building 
	Intangible 

	
	and equipment
	assets
	and equipment
	assets

	
	
	
	
	

	For the nine-month period ended 
	
	
	
	

	   30 September 2017
	
	
	
	

	Opening net book amount, net
	1,020,064
	4,141
	49,204
	425

	Additions
	284,211
	1,175
	183
	-

	Transfer from assets for rent (Note 12)
	12
	-
	-
	-

	Disposals and write-off, net
	(1,399)
	(4)
	(1)
	-

	Reversal of impairment charge
	534
	-
	-
	-

	Depreciation and amortisation
	(22,711)
	(957)
	(6,283)
	(67)

	
	
	
	
	

	Closing net book amount, net
	1,280,711
	4,355
	43,103
	358

	
	
	
	
	

	Capital commitments 
	
	
	
	

	   as at 30 September 2017
	9,301
	-
	-
	-
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Assets for rent, net
	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	
	
	

	For the nine-month period ended 30 September 2017
	
	

	Opening net book amount, net
	321,422
	-

	Additions
	45,318
	-

	Transfer to property, plant and equipment (Note 11)
	(12)
	-

	Disposals and write-off, net
	(1,142)
	-

	Depreciation charge
	(46,261)
	-

	
	
	

	Closing net book amount, net
	319,325
	-


Assets for rent represent equipment of Gear Head Co., Ltd. which are for rental for single usage. There was no long-term rental contract committed.
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Trade and other payables
	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016

	Trade payable
	
	
	
	

	   - Other companies
	10,322
	7,930
	712
	741

	   - Related companies (Note 18.3)
	-
	900
	707
	1,567

	Advance received
	962
	3,689
	663
	2,611

	Fixed assets payables
	5,636
	45,314
	-
	22

	Deposit
	-
	18,282
	-
	-

	Other payables
	1,866
	2,235
	33
	33

	Accrued expenses
	14,451
	23,391
	3,325
	2,143

	
	
	
	
	

	
	33,237
	101,741
	5,440
	7,117


14
Long-term borrowing from financial institution, net
	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Within 1 year
	55,160
	42,278
	-
	-

	Between 1 and 5 years
	79,300
	245,176
	-
	-

	
	
	
	
	

	
	134,460
	287,454
	-
	-


The movements in borrowing from financial institution can be analysed as follows:

	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	
	
	

	For the nine-month period ended 30 September 2017
	
	

	Beginning balance  
	287,454
	-

	Addition
	264,000
	-

	Repayment 
	(416,994)
	-

	
	
	

	Ending balance 
	134,460
	-
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Long-term borrowing from financial institution (Cont’d)

Borrowing from financial institution is denominated in Thai Baht, bearing interest at Minimum Lending Rate (“MLR”) less 1% per annum to Minimum Lending Rate (“MLR”) per annum. These loans are secured by the Company and land of The Studio Park (Thailand) Co., Ltd. (Note 17.3 (b)).
Borrowing facilities
The Group have the remaining borrowing facilities as follows:
	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Floating rate - expiring beyond one year
	-
	264,000
	-
	-


15
Share capital and premium on share capital

	
	
	Issued and fully paid-up

	
	Authorised
	
	
	
	

	
	number of
	Number of
	Ordinary
	Share
	

	
	shares
	shares
	shares
	premium
	Total

	
	Shares’000
	Shares’000 
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	
	

	At 1 January 2017
	781,630
	644,029
	644,029
	769,561
	1,413,590

	Share issuance 
	-
	137,600
	137,600
	136,654
	274,254

	
	
	
	
	
	

	At 30 September 2017
	781,630
	781,629
	781,629
	906,215
	1,687,844


On 3 April 2017, the Annual General Meeting of Shareholders approved the allotment and issuance of ordinary shares remaining from previous Right Offering as per the resolution of the Extraordinary Shareholders’ Meeting No. 1/2016, totalling 137.60 million shares at a par value of Baht 1 each, to offer to the existing shareholders in proportion to their respective shareholding (Right Offering) at offering price of Baht 2 per share, at a ratio of 1 existing ordinary share to 0.213656 newly issued share.

During 11 to 17 May 2017, the Company offered its remaining ordinary shares to the existing shareholders and on 19 May 2017, received the proceeding of 137.60 million shares subscription with the par value of Baht 1 per share, with the offering price of Baht 2 per share, totalling to Baht 275.20 million. The Company registered the paid-up shares with the Ministry of Commerce on 23 May 2017. The Company recorded direct expenses in respect of shares issuance amounting to Baht 0.95 million as a deduction to the share premium.  As a result, the number of registered and paid-up shares increased from 644.03 million shares to 781.63 million shares, with share premium increased from Baht 769.56 million to Baht 906.22 million. 
16
Loss per share

Basic loss per share is calculated by dividing the loss attributable to shareholders by the weighted average number of paid-up ordinary shares in issue during the period.

The basic loss per share are as follows:

	
	For the three-month periods ended 30 September

	
	Consolidated 

financial information 
	Separate

financial information 

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Net loss for the period attributable to ordinary
	
	
	
	

	   shareholders (Baht’000)
	(30,199)
	(17,194)
	(8,772)
	(10,157)

	Weighted average number of shares (Shares’000)
	781,629
	531,630
	781,629
	531,630

	Basic loss per share (Baht per share)
	(0.04)
	(0.03)
	(0.01)
	(0.02)


16
Loss per share (Cont’d)

The basic loss per share are as follows: (Cont’d)

	
	For the nine-month periods ended 30 September

	
	Consolidated 

financial information
	Separate

financial information

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Net loss for the period attributable to 
	
	
	
	

	   ordinary shareholders (Baht’000)
	(50,623)
	(26,841)
	(37,834)
	(25,647)

	Weighted average number of shares (Shares’000)
	712,073
	531,630
	712,073
	531,630

	Basic loss per share (Baht per share)
	(0.07)
	(0.05)
	(0.05)
	(0.05)


17
Commitments and contingencies

17.1
Letter of guarantee

As at 30 September 2017, there are letters of guarantee issued by a commercial bank for television air time contracts, performance and electricity usage of the Group totalling Baht 2.54 million (31 December 2016: Baht 1.73 million). The Group used their fixed and saving deposits of Baht 1.13 million (31 December 2016: Baht 1.73 million) as collateral for these letters of guarantee.

17.2
Operating leases - where the Group is the lessee

As at 30 September 2017, the Group has commitment obligations in respect of long-term lease of land and building contracts. The future aggregate minimum lease payments under non-cancellable operating leases are as follows:

	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Not later than 1 year
	5,387
	7,736
	1,731
	1,720

	Later than 1 year but not later
	
	
	
	

	   than 5 years
	4,881
	7,600
	4,227
	4,985

	Later than 5 years
	10,440
	10,980
	10,440
	10,980

	
	
	
	
	

	
	20,708
	26,316
	16,398
	17,685


17.3
Guarantee
a)
As at 30 September 2017, The Company has provided guarantees for long-term bank borrowing in Gear Head Co., Ltd. for a total of Baht 90 million (31 December 2016: Baht 90 million).
b)
As at 30 September 2017, The Studio Park (Thailand) Co., Ltd. pledged its land as a security for 
long-term bank borrowing of Baht 500 million (31 December 2016: Baht 500 million) (Note 14).
18
Related party transactions

The Company is controlled by The BBTV Productions Co., Ltd. incorporated in Thailand, which owns 62.07% of the Company’s shares. The remaining 37.93% of the shares are widely held. The significant investments in subsidiaries and joint venture are set out in Note 9 and Note 10.
The following material transactions were carried out with related parties:

18.1
Revenue from sales and services

	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	For the three-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Interest income
	
	
	
	

	Subsidiaries
	-
	-
	5,948
	2,147

	
	
	
	
	


	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	For the nine-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Revenues from show/events
	
	
	
	

	   organising
	
	
	
	

	Related company 
	-
	1,846
	-
	-

	
	
	
	
	

	Revenues from sales and 
	
	
	
	

	   organising advertising media
	
	
	
	

	Related company
	-
	725
	-
	-

	
	
	
	
	

	Interest income
	
	
	
	

	Subsidiaries (Note 18.4)
	-
	-
	10,040
	6,497
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18.2
Cost of services and expenses
	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	For the three-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Cost of services
	
	
	
	

	Subsidiaries
	-
	-
	813
	886

	Related company
	1,842
	4,827
	1,842
	4,827

	
	
	
	
	

	
	1,842
	4,827
	2,655
	5,713

	
	
	
	
	

	Operating expenses
	
	
	
	

	Related company
	829
	538
	356
	310

	
	
	
	
	

	Building rental 
	
	
	
	

	Director of the company
	281
	281
	-
	-


	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	For the nine-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Cost of services
	
	
	
	

	Subsidiaries
	-
	-
	2,901
	2,912

	Related company
	10,826
	14,853
	10,826
	14,853

	
	
	
	
	

	
	10,826
	14,853
	13,727
	17,765

	
	
	
	
	

	Operating expenses
	
	
	
	

	Subsidiaries
	-
	-
	-
	16

	Related company
	2,088
	2,029
	1,080
	1,306

	
	
	
	
	

	
	2,088
	2,029
	1,080
	1,322

	
	
	
	
	

	Building rental 
	
	
	
	

	Director of the company
	842
	842
	-
	-


18.3
Outstanding balances arising from sales/purchases of goods/services

	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016

	Trade accounts payable
	
	
	
	

	   (included in Note 13
	
	
	
	

	   “Trade and other payables”)
	
	
	
	

	Subsidiaries 
	-
	-
	707
	667

	Related companies
	-
	900
	-
	900

	
	
	
	
	

	
	-
	900
	707
	1,567

	
	
	
	
	

	Accrued expense
	
	
	
	

	Related companies
	425
	179
	119
	110
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18.4
Short-term loans to subsidiaries

	
	Unit: Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	
	
	

	For the nine-month period ended 30 September 2017
	
	

	
	
	

	Subsidiaries
	
	

	Beginning balance
	-
	138,250

	Less  Allowance for doubtful accounts
	-
	(6,250)

	
	
	

	Beginning balance, net
	-
	132,000

	Interest income (Note18.1)
	-
	10,040

	Loans granted during the period
	-
	405,000

	Reversal of allowance for doubtful accounts
	-
	1,400

	Received during the period
	-
	(6,900)

	Interest received during the period
	-
	(10,040)

	
	
	

	Ending balance
	-
	531,500


Loans to subsidiaries represent promissory notes, carry interest at the rates of 5.25% and 6.00% per annum (31 December 2016: 6.00% per annum) and are due at call. Loans are unsecured.

As at 30 September 2017, the Company has allowance for doubtful accounts of short-term loans to subsidiaries of Baht 4.85 million (31 December 2016: Baht 6.25 million). These allowance for doubtful accounts assessed from the recoverable amount of short-term loans to subsidiaries by each entity.

18.5
Directors and executives remunerations

	
	Unit : Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	For the three-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Short-term benefit
	
	
	
	

	Directors of the Company
	11,747
	11,967
	8,451
	8,671


	
	Unit : Baht’000

	
	Consolidated 

financial information
	Separate

financial information

	For the nine-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Short-term benefit
	
	
	
	

	Directors of the Company
	35,240
	35,902
	25,353
	26,014
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