Matching Maximize Solution Public Company Limited

Condensed Notes to Interim Financial Information (Unaudited)

For the interim period ended 30 September 2014

1
General information
Matching Maximize Solution Public Company Limited, (the “Company”) is a public limited company which is listed on the Stock Exchange of Thailand and is incorporated and domiciled in Thailand. The address of the Company’s registered office is as follows:

Head office: located 305/10 Soi Sukhothai 6, Sukhothai Road, Dusit, Bangkok.

For reporting purposes, the Company and its subsidiaries are referred to as “the Group”.

The Group is principally engaged in the business of television programs, advertisement films production, providing film production equipment for rent and providing related services, production and distribution of magazines.

The interim consolidated and company financial information were authorised for issue by the Board of Directors 
on 11 November 2014.
The interim consolidated and company financial information have been reviewed, not audited.

2
Basis of preparation

These interim consolidated and company financial information are prepared in accordance with Thai generally accepted accounting principles under the Accounting Act B.E. 2543, being those Thai Accounting Standards issued under the Accounting Professions Act B.E. 2547, and the financial reporting requirements of the Securities and Exchange Commission. The primary financial statements (i.e., statement of financial position, income statement, statement of comprehensive income, changes in shareholders’ equity and cash flows) are prepared in the full format as required by the Securities and Exchange Commission. The notes to the financial information are prepared in a condensed format according to Thai Accounting Standard 34, “Interim Financial Reporting” and additional notes are presented as required by the Securities and Exchange Commission under the Securities and Exchange Act.

The interim financial information should be read in conjunction with the actual financial statements for the year ended 31 December 2013.

An English version of the interim consolidated and company financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.

3
Accounting policies
The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2013.
Revised accounting standards, revised financial reporting standards, and new interpretations which are effective for the periods begin on or after 1 January 2014 and are relevant to the Group are:

	TAS 1
(Revised 2012)
	Presentation of Financial Statements

	TAS 7
(Revised 2012)
	Statement of Cash Flows

	TAS 12
(Revised 2012)
	Income Taxes

	TAS 17
(Revised 2012)
	Leases

	TAS 18
(Revised 2012)
	Revenue

	TAS 34
(Revised 2012)
	Interim Financial Reporting

	TAS 36
(Revised 2012)
	Impairment of Assets

	TFRS 8
(Revised 2012)
	Operating Segments

	TFRIC 4
	Determining Whether an Arrangement Contains a Lease

	TFRIC 10
	Interim Financial Reporting and Impairment

	TSIC 15
	Operating Leases - Incentives

	TSIC 27
	Evaluating the Substance of Transactions in the Legal form of a Lease

	TSIC 32
	Intangible Assets - Web Site Costs


TAS 1 (revised 2012) clarifies that conversion features that are at the holder’s discretion do not impact the classification of the liability component of the convertible instrument. TAS 1 also explains that, for each component of equity, an entity may present the breakdown of other comprehensive income either in the statement of changes in equity or in the notes to the financial statements. This standard has no impact to the Group. 

TAS 7 (revised 2012) clarifies that only expenditures that result in a recognised asset in the statement of financial position are eligible for classification as investing activities. This standard has no impact to the Group.

TAS 12 (revised 2012) amends an exception to the existing principle for the measurement of deferred tax assets or liabilities on investment property measured at fair value. TAS 12 currently requires an entity to measure the deferred tax relating to an asset depending on whether the entity expects to recover the carrying amount of the asset through use or sale. This amendment therefore adds the rebuttable presumption that the carrying amount of an investment property measured at fair value is entirely recovered through sale. As the result of the amendment, TSIC 21 - Income tax - recovery of revalued non-depreciable assets is incorporated in to TAS 12 (revised 2012). This standard has no impact to the Group. 

TAS 17 (revised 2012) deletes the guidance for a lease of land with an indefinite useful life to be classified as an operating lease. The standard has been amended to clarify that when a lease includes both land and buildings, classification as a finance or operating lease is performed separately in accordance with TAS 17’s general principles. This standard has no impact to the Group. 

TAS 18 (revised 2012) removes the appendix to TAS 18. This standard has no impact to the Group.

TAS 34 (revised 2012) emphasises the existing disclosure principles for significant event and transactions. Additional requirements cover disclosure of changes in fair value measurements (if significant), and the need to update relevant information from the most recent annual report. This standard has no impact to the Group.

3
Accounting policies (Cont’d)
TAS 36 (revised 2012) clarifies that goodwill being allocated to cash-generating units shall not be larger than an operating segment before aggregation as defined under TFRS 8 - Operating Segments. This standard has no impact to the Group.

TFRS 8 (revised 2012) clarifies that an entity is required to disclose a measure of segment assets only if the measure is regularly reported to the chief operating decision-maker. This standard has no impact to the Group.

TFRIC 4 requires the determination of whether an arrangement is or contains a lease to be based on the substance of the arrangement. It requires an assessment of whether: (a) fulfilment of the arrangement is dependent on the use of a specific asset or assets (the asset); and (b) the arrangement conveys a right to use the asset. TFRIC 4 is not relevant to the Group’s operations.

TFRIC 10 prohibits reversal of an impairment losses recognised in a previous interim period in respect of goodwill. This interpretation has no impact to the Group.

TSIC 15 sets out the accounting for the recognition of incentive that a lessor provides to a lessee in an operating lease. This interpretation has no impact to the Group.

TSIC 27 provides guidance on evaluating the substance of transactions in the legal form of a lease between the entity and the investor whether a series of transactions is linked and should be accounted for as one transaction and whether the arrangement meets the definition of a lease under TAS 17 “Leases”. The accounting shall reflect the substance of the arrangement. This interpretation has no impact to the Group. 

TSIC 32 provides guidance on the internal expenditure on the development and operation of the entity web site for internal or external access. The entity shall comply with the requirements described in TAS38 “Intangible Assets”. This interpretation has no impact to the Group.
Costs that are incurred unevenly during the financial year are anticipated or deferred in the interim report only if it would also be appropriate to anticipate or defer such costs at the end of the financial year.
Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total annual profit or loss.

4
Estimates 

The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim financial information, the significant judgements made by management in applying the group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the consolidated financial statements for the year ended 31 December 2013.
5
Segment information

	
	Unit :Baht’000

	
	
Consolidated



	
	Advertisement 
	Television 
	Show/events 
	Rental and 
	Sales of
	Sales of 
	

	
	films production
	programs
	organizing
	service
	products
	magazines
	Total

	For the nine-month period ended 30 September 2014
	
	
	
	
	
	
	

	Revenues
	
	
	
	
	
	
	

	Gross segment revenues
	40,970
	115,072
	31,282
	289,279
	6,036
	29,652
	512,291

	Inter - segment revenues
	(3,400)
	(775)
	(1,422)
	(6,632)
	(485)
	-
	(12,714)

	
	
	
	
	
	
	
	

	Net revenues
	37,570
	114,297
	29,860
	282,647
	5,551
	29,652
	499,577

	
	
	
	
	
	
	
	

	Segment result
	9,666
	38,902
	(5,763)
	41,277
	1,995
	(5,870)
	80,207

	Other income
	
	
	
	
	
	
	16,638

	Share of loss of investment in joint venture
	
	
	
	
	
	
	(5,919)

	Interest paid
	
	
	
	
	
	
	(1,283)

	Unallocated cost
	
	
	
	
	
	
	(68,669)

	Income tax
	
	
	
	
	
	
	(11,841)

	
	
	
	
	
	
	
	

	Profit attributable to owners of the parent
	
	
	
	
	
	
	9,133

	Loss attributable to non-controlling interests
	
	
	
	
	
	
	(15)

	
	
	
	
	
	
	
	

	Profit for the period
	
	
	
	
	
	
	9,118

	
	
	
	
	
	
	
	

	For the nine-month period ended 30 September 2013
	
	
	
	
	
	
	

	Revenues
	
	
	
	
	
	
	

	Gross segment revenues
	46,592
	132,123
	36,387
	279,880
	6,679
	38,143
	539,804

	Inter - segment revenues
	(4,800)
	50
	(738)
	(5,387)
	(565)
	-
	(11,440)

	
	
	
	
	
	
	
	

	Net revenues
	41,792
	132,173
	35,649
	274,493
	6,114
	38,143
	528,364

	
	
	
	
	
	
	
	

	Segment result
	8,013
	54,060
	(1,505)
	53,547
	2,011
	2,125
	118,251

	Other income
	
	
	
	
	
	
	11,745

	Interest paid
	
	
	
	
	
	
	(292)

	Unallocated cost
	
	
	
	
	
	
	(48,241)

	Income tax
	
	
	
	
	
	
	(17,563)

	
	
	
	
	
	
	
	

	Profit attributable to owners of the parent
	
	
	
	
	
	
	63,900

	Profit attributable to non-controlling interests
	
	
	
	
	
	
	789

	
	
	
	
	
	
	
	

	Profit for the period
	
	
	
	
	
	
	64,689


There has been no material change in total assets or total liabilities from the amounts disclosed in the last annual financial statements.

6
Short-term investments
	
	Unit :Baht’000

	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2014
	2013
	2014
	2013

	
	
	
	
	

	Fixed deposit - 6 months
	456
	381
	456
	381

	Fixed deposit - 12 months
	45
	1,025
	-
	-

	Temporary investment - trading securities
	725,545
	711,813
	725,545
	711,813

	
	
	
	
	

	Total short-term investments
	726,046
	713,219
	726,001
	712,194


During the nine-month period ended 30 September 2014, movement of trading securities is as follows:
	
	Unit : Baht’000

	
	Consolidated
	Company

	
	
	

	Trading securities
	
	

	Beginning balance
	711,813
	711,813

	Change in fair value of trading securities
	13,732
	13,732

	
	
	

	Ending balance
	725,545
	725,545


Temporary investment is an investment in a Fixed Income Fund investing in debt securities, with a cost of Baht 700 million, and is stated at fair value of Baht 725.55 million.  The unrealised gain incurred during the period of Baht 13.73 million is recognised in income statement.

7
Trade and other receivables, net
	
	

	
	Unit : Baht’000

	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2014
	2013
	2014
	2013

	
	
	
	
	

	Trade accounts receivable
	
	
	
	

	   Other companies
	142,884
	157,649
	35,538
	52,558

	   Related companies (Note 22.3)
	2,375
	1,782
	2,375
	1,782

	
	
	
	
	

	Total trade accounts receivable
	145,259
	159,431
	37,913
	54,340

	Accrued income
	2,477
	2,844
	552
	778

	Less
Advances receipt
	(6,796)
	(5,645)
	(3,871)
	(2,804)

	
Allowance for doubtful accounts
	(9,783)
	(5,643)
	(2,420)
	(2,594)

	
Provision for goods returns
	(1,299)
	(1,286)
	-
	-

	
	
	
	
	

	Trade accounts receivable and 
	
	
	
	

	   accrued income, net
	129,858
	149,701
	32,174
	49,720

	Prepaid expenses
	5,520
	3,812
	1,616
	928

	Other receivables
	3,113
	6,146
	1,131
	1,455

	
	
	
	
	

	Trade and other receivables, net
	138,491
	159,659
	34,921
	52,103


7
Trade and other receivables, net (Cont’d)
Outstanding trade accounts receivable can be analysed as follows:
	
	Unit : Baht’000

	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2014
	2013
	2014
	2013

	Account receivables
	
	
	
	

	   Current
	72,368
	92,083
	29,456
	41,378

	   Overdue less than 3 months
	46,747
	44,350
	6,050
	10,398

	   Overdue 3 to 6 months
	8,649
	11,213
	-
	450

	   Overdue 6 to 12 months
	4,902
	5,810
	-
	686

	   Overdue over 12 months
	12,593
	5,975
	2,407
	1,428

	
	
	
	
	

	Trade accounts receivable
	145,259
	159,431
	37,913
	54,340


8
Inventories
	
	Unit : Baht’000

	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2014
	2013
	2014
	2013

	
	
	
	
	

	TV programs production in progress
	3,316
	3,227
	3,027
	3,165

	Camera and accessories
	2,796
	2,048
	-
	-

	Event production in progress
	2,853
	200
	-
	-

	Pocketbook
	882
	894
	-
	-

	Magazines in progress
	64
	101
	-
	-

	Advertisement film in progress
	-
	3,001
	-
	-

	Others
	42
	101
	-
	-

	
	
	
	
	

	
	9,953
	9,572
	3,027
	3,165


9
Investment in subsidiaries, net
	
	Unit : Baht’000

	
	Company

	
	30 September
	31 December

	
	2014
	2013

	
	
	

	Investment in subsidiaries
	398,700
	430,600

	Less  Allowance for impairment
	(193,641)
	(243,641)

	
	
	

	Investment in subsidiaries, net
	205,059
	186,959


a) Movements of investments in subsidiaries are as follows:

	
	Unit : Baht’000

	
	Company

	Investments in subsidiaries
	

	Opening net book amount
	186,959

	Acquisition
	45,700

	Dissolution of subsidiaries
	(77,600)

	Reversal of impairment on investment in subsidiary
	76,902

	Impairment (Note 15)
	(26,902)

	
	

	Closing net book amount
	205,059


9
Investment in subsidiaries (Cont’d)
b) The details of investments in subsidiaries are as follows:

	
	
	
	Paid up
	% Ownership

	
	
	
	Share capital (’000)
	Interest

	
	
	
	30 September
	31 December
	30 September
	31 December

	Subsidiaries company
	Type of business
	Relationship
	2014
	2013
	2014
	2013

	
	
	
	
	
	
	

	Matching Entertainment Co., Ltd.
	Events organiser
	Direct shareholder
	80,000
	80,000
	99.99
	99.99

	Gear Head Co., Ltd.
	Provide services and renting of advertisement
	Direct shareholder
	130,000
	130,000
	99.99
	99.99

	
	   production equipments
	
	
	
	
	

	Matching Studio Plus Co., Ltd.
	Production of films
	Direct shareholder
	158,000
	158,000
	99.99
	99.99

	Matching Broadcast Co., Ltd.
	Production of TV programs
	Direct shareholder
	10,000
	10,000
	99.99
	99.99

	Book Maker Co., Ltd.
	Production and distribution of magazines
	Direct shareholder
	2,000
	2,000
	99.99
	99.99

	Time Lapse Co., Ltd.
	Production and edition visual effect, audio
	Direct shareholder
	20,000
	-
	93.50
	-

	
	   visual of film
	
	
	
	
	

	Goody Film BKK Co., Ltd.
	Production of advertisement films for domestic
	Direct shareholder
	-
	1,000
	-
	60.00

	
	   and overseas
	
	
	
	
	

	Matching Movie Town Co., Ltd.
	Photographic studio service, media broker,
	Direct shareholder
	-
	50,000
	-
	99.99

	
	   production of TV programs and 
	
	
	
	
	

	
	   entertainment events organiser
	
	
	
	
	


All subsidiaries are incorporated in Thailand.  All holdings are investments in ordinary shares.

Goody Film BKK Co., Ltd., had registered for liquidation with Ministry of Commerce on 10 September 2013 and was dissolved on 23 January 2014. The Company and 
non-controlling interest received the capital return and retained earnings from Goody Film BKK Co., Ltd. amounting to Baht 1,449,000 and Baht 934,000, respectively.
On 20 May 2014, Matching Movie Town Co., Ltd., a subsidiary increased the authorised share capital from 500,000 ordinary shares with a par value of Baht 100 per share to 770,000 ordinary shares with a par value of Baht 100 per share, totalling Baht 27 million of additional capital.   Subsequently, the Company recognised additional impairment loss of Baht 26.9 million on this investment.  On 21 May 2014, that subsidiary used the proceed from capital increase to repay the loan from the Company, amounting to Baht 26 million.  On 13 June 2014, Matching Movie Town Co., Ltd., had registered for liquidation with Ministry of Commerce and was dissolved on 16 June 2014. The Company received the capital return and retained earnings from Matching Movie Town Co., Ltd. amounting to Baht 98,143. The related allowance for impairment of Baht 76.9 million has been reversed.
On 10 July 2014, the Board of Directors passed a resolution to approve the establishment of a new subsidiary “Time Lapse Co., Ltd.” and approved an investment of 18,700 ordinary shares at the par value of Baht 100 per share, representing 93.50% of the registered share capital of the subsidiary.
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Investment in joint venture, net
The investment in joint venture as at the interim statement of financial position date are as follows:
	
	
	
	% Ownership interest

	
	
	Nature of
	30 September
	31 December

	Joint venture
	Nature of business
	relationship
	2014
	2013

	
	
	
	
	

	Transformation Film Co., Ltd.
	Production of film, 
   advertisement, 
   television 
   programmes.
   Providing 
   entertainment 
   service in all forms
	Direct  
   shareholder
	14.29
	-


Joint venture is incorporated in Thailand.  Holdings are investments in ordinary shares.  Movements of investments in joint venture are as follows:
	
	Unit : Baht’000

	
	Consolidated
	Company

	
	
	

	Investment in joint venture
	
	

	Opening net book amount
	-
	-

	Investment during the period
	12,500
	-

	Share of loss 
	(5,919)
	-

	
	
	

	Closing net book amount
	6,581
	-


On 22 August 2014, Matching Studio Plus Co., Ltd. invested in 125,000 shares, representing 14.29% of issued and fully paid-up share capital in Transformation Film Co., Ltd. which is a joint venture with other 3 parties. The Company applies equity method to account for the joint venture.

11
Building and equipment and intangible assets, net

	
	Unit : Baht’000

	
	Consolidated
	Company

	
	Building 
	Intangible 
	Building 
	Intangible 

	
	and equipment
	assets
	and equipment
	assets

	
	
	
	
	

	For the nine-month period ended 
	
	
	
	

	   30 September 2014
	
	
	
	

	Opening net book amount, net
	92,674
	1,306
	78,420
	149

	Additions
	20,845
	152
	15,046
	152

	Disposals and write-off, net
	(20)
	-
	-
	-

	Depreciation and amortisation
	(9,812)
	(498)
	(7,611)
	(53)

	
	
	
	
	

	Closing net book amount, net
	103,687
	960
	85,855
	248


As at 30 September 2014, the Group has no capital commitment (31 December 2013: nil).
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Assets for rent, net
	
	Unit : Baht’000

	
	Consolidated
	Company

	
	
	

	For the nine-month period ended 30 September 2014
	
	

	Opening net book amount, net
	250,599
	-

	Additions
	66,031
	-

	Disposals and write-off, net
	(1,735)
	-

	Depreciation charge
	(35,848)
	-

	
	
	

	Closing net book amount, net
	279,047
	-


Assets for rent represent equipment of Gear Head Co., Ltd. which are for rental for single usage. There is no long-term rental contract committed.
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Trade and other payables
	
	Unit : Baht’000

	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2014
	2013
	2014
	2013

	
	
	
	
	

	Trade payable
	
	
	
	

	   - Other companies
	17,016
	14,182
	2,622
	2,775

	   - Related companies (Note 22.3)
	-
	-
	451
	36

	Advance received
	7,145
	5,328
	5,026
	-

	Accrued expenses
	34,821
	32,538
	10,821
	12,046

	Other payables
	3,654
	8,069
	181
	423

	
	
	
	
	

	Trade and other payables
	62,636
	60,117
	19,101
	15,280


14
Borrowing
Short-term borrowing from financial institution 

The movements in short-term borrowing from financial institution can be analysed as follows:

	
	Unit : Baht’000

	
	Consolidated
	Company

	For the nine-month period ended 30 September 2014
	
	

	Beginning balance
	-
	-

	Additions during the period
	32,000
	32,000

	Repayment during the period
	(32,000)
	(32,000)

	
	
	

	Ending balance
	-
	-


Short-term borrowing from financial institution is in form of promissory note, carries interest at the rate of MLR-1% per annum.  The promissory note has maturity date on 8 May 2014.  The short-term borrowing is unsecured.
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Borrowing (Cont’d)

Long-term borrowing from financial institution
The movements in borrowing from financial institution can be analysed as follows:

	
	Unit : Baht’000

	
	Consolidated
	Company

	For the nine-month period ended 30 September 2014
	
	

	Beginning balance  
	397
	-

	Additions during the period
	50,000
	-

	Repayment during the period
	(2,917)
	-

	
	
	

	Ending balance 
	47,480
	-


Maturity of borrowing is as follow:
	
	Unit : Baht’000

	
	Consolidated
	Company

	
	
	

	Within 1 year
	10,080
	-

	Between 1 and 5 years
	37,400
	-

	
	
	

	
	47,480
	-


Borrowing from financial institution is denominated in Thai Baht, bearing interest at Minimum Lending Rate (“MLR”) per annum.  The repayment term is on a monthly basis and the repayment will be completed in June 2019.  The borrowing is guaranteed by the Company.
15
Significant items

The following transactions, classified by nature, have been charged in arriving at operating profit.

	
	Unit : Baht’000

	
	Company

	For the nine-month periods ended
	30 September
	30 September

	
	2014
	2013

	
	
	

	Other expenses
	
	

	Allowance for impairment (Note 9)
	(26,902)
	-

	Reversal of allowance for doubtful accounts of 
	
	

	   short-term loans to subsidiaries (Note 22.4)
	21,409
	-

	
	
	

	
	(5,493)
	-

	
	
	

	Dividends income (Note 22.1) included in “other income”
	56,136
	38,099
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Share capital and premium on share capital
	
	Number 
	Ordinary
	Share
	

	
	of shares
	shares
	premium
	Total

	
	Million Shares 
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Opening amount as at 1 January 2014
	469.24
	469,245
	640,039
	1,109,284

	Warrants exercised
	62.39
	62,385
	18,279
	80,664

	
	
	
	
	

	Closing amount as a 30 September 2014
	531.63
	531,630
	658,318
	1,189,948


The total authorised number of ordinary shares is 535,000,000 shares (31 December 2013: 535,000,000 shares) with a par value of Baht 1 per share (31 December 2013: Baht 1 per share). The issued and fully paid-up ordinary shares is 531,629,851 shares (31 December 2013: 469,244,974 shares).
During 2014, 57,657,032 units of warrants have been exercised for a total of capital amounting to 
Baht 80,663,616 which includes share premium of Baht 18,278,739 (Note 19).
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Legal reserve

	
	Unit : Baht’000

	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2014
	2013
	2014
	2013

	
	
	
	
	

	Beginning balance
	5,013
	4,339
	5,013
	4,339

	Appropriate during the period
	3,297
	674
	3,297
	674

	
	
	
	
	

	Ending balance
	8,310
	5,013
	8,310
	5,013


Under the Public Limited Company Act., B.E. 2535, the company is required to set aside as a legal reserve at least 5% of its net profit after accumulated deficit brought forward (if any) until the reserve is not less than 
10 percent of the registered capital.  The legal reserve is non-distributable.
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Dividends payment

Company 

At the 2014 Annual General Shareholders’ Meeting held on 28 April 2014, it was resolved that dividends in respect of 2013 be paid at Baht 0.10 per share, totalling Baht 47.15 million (2013: Baht 0.06 per share, totalling Baht 15.5 million).  The dividends were distributed to shareholders on 21 May 2014.
Subsidiaries

On 29 April 2014, at the Annual General Meeting of Gear Head Co., Ltd., the shareholders passed a resolution to approve dividends in respect of the retained earnings as at 31 December 2013 at Baht 36.16 per share, totalling Baht 47.01 million (2013: Baht 27.00 per share, totalling Baht 35.10 million).  The dividends were paid on 
29 May 2014.

On 29 April 2014, at the Annual General Meeting of Book Maker Co., Ltd., the shareholders passed a resolution to approve dividends in respect of the retained earnings as at 31 December 2013 at Baht 300.00 per share, totalling Baht 6.00 million (2013: Baht 150 per share, totalling Baht 3.00 million).  The dividends were paid on 29 May 2014.

On 29 April 2014, at the Annual General Meeting of Matching Broadcast Co., Ltd., the shareholders passed a resolution to approve dividends in respect of the retained earnings as at 31 December 2013 at Baht 23.00 per share, totalling Baht 2.30 million (2013: nil).  The dividends were paid on 29 May 2014.

19
Warrants

The Company offered warrants to existing shareholders of the Company according to the proportion of shareholding.  The warrants have no offered price and their terms do not exceed 5 years from the issued date.

	
	
	Issued units
	Exercise ratio
	Exercise price
	Exercise period

	
	Issued date
	Million
	per share
	(Baht/share)
	Start
	End

	
	
	
	
	
	
	

	MATCH - W2
	29 May 2009
	103.43
	1:1.082
	1.293
	30 December 2009
	29 May 2014


After the end of the exercise period on 29 May 2014, there is no outstanding warrant in issued as of 30 September 2014.

On 31 March 2014 and 29 May 2014, warrant holders respectively exercised 2,183,289 units and 55,473,743 units of warrants to subscribe for the underlying 62,384,877 ordinary shares at Baht 1.293 per share, totalling Baht 80,663,616. The Company issued and included those ordinary shares in the shareholder list and registered with the Ministry of Commerce on 3 April 2014 and 5 June 2014, respectively.
20
Earnings (loss) per share

Basic earnings (loss) per share is calculated by dividing the profit (loss) attributable to shareholders by the weighted average number of paid-up ordinary shares in issue during the period.

For the calculation of the diluted earnings (loss) per share, the net profit adjusted for weighted average number of ordinary shares are assume for conversion of all dilutive potential ordinary shares, being warrants as detailed in Note 19.

The basic earnings (loss) per share and the diluted earnings (loss) per share are as follows:

	
	For the three-month periods ended 30 September

	
	Consolidated
	Company

	
	2014
	2013
	2014
	2013

	
	
	
	
	

	Weighted average number of shares (Shares’000)
	531,630
	469,145
	531,630
	469,145

	Effect of dilutive potential shares (Shares’000)
	-
	29,721
	-
	29,721

	
	
	
	
	

	Weighted average number of shares for 
	
	
	
	

	   diluted earnings (Shares’000)
	531,630
	498,866
	531,630
	498,866

	
	
	
	
	

	Net profit (loss) for the period attributable to 
	
	
	
	

	   ordinary shareholders (Baht’000)
	(11,956)
	17,711
	(4,402)
	6,153

	Basic earnings (loss) per share (Baht)
	(0.02)
	0.04
	(0.01)
	0.01

	Diluted earnings (loss) per share (Baht)
	-
	0.04
	-
	0.01


	
	For the nine-month periods ended 30 September

	
	Consolidated
	Company

	
	2014
	2013
	2014
	2013

	
	
	
	
	

	Weighted average number of shares (Shares’000)
	496,764
	367,606
	496,764
	367,606

	Effect of dilutive potential shares (Shares’000)
	16,211
	28,703
	16,211
	28,703

	
	
	
	
	

	Weighted average number of shares for 
	
	
	
	

	   diluted earnings (Shares’000)
	512,975
	396,309
	512,975
	396,309

	
	
	
	
	

	Net profit for the period attributable to 
	
	
	
	

	   ordinary shareholders (Baht’000)
	9,133
	63,900
	43,253
	55,803

	Basic earnings per share (Baht)
	0.02
	0.17
	0.09
	0.15

	Diluted earnings per share (Baht)
	0.02
	0.16
	0.08
	0.14
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Commitments and contingencies

21.1
Letter of guarantee

As at 30 September 2014, there are letters of guarantee issued by a commercial bank for television air time contracts, performance, and electricity usage of the Company and its subsidiaries totalling 
Baht 4.77 million (31 December 2013: Baht 3.00 million). The Group used their fixed and saving deposits of Baht 3.97 million as collateral for these letters of guarantee.

21.2
Operating leases - where the Group is the lessee

As at 30 September 2014, the Group has commitment obligations in respect of long-term lease of land and building contracts. The future aggregate minimum lease payments under non-cancellable operating leases are as follows:

	
	Unit : Baht’000

	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2014
	2013
	2014
	2013

	
	
	
	
	

	Not later than 1 year
	8,203
	8,953
	2,369
	3,153

	Later than 1 year but not later
	
	
	
	

	   than 5 years
	10,226
	10,173
	6,754
	6,844

	Later than 5 years
	12,907
	14,205
	12,907
	14,205

	
	
	
	
	

	
	31,336
	33,331
	22,030
	24,202


21.3
Guaranteed
Long-term borrowing borrowed by subsidiaries and credit facility amounting to Baht 110 million are guaranteed by the Company.

22
Related party transactions

The Company is controlled by The BBTV Productions Co., Ltd. incorporated in Thailand, which owns 44.65% of the Company’s shares. The remaining 55.35% of the shares are widely held. The significant investments in subsidiaries and joint venture are set out in Note 9 and Note 10.
The following material transactions were carried out with related parties:

22.1
Revenue from sales and services

	
	Unit : Baht’000

	
	Consolidated
	Company

	For the three-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2014
	2013
	2014
	2013

	
	
	
	
	

	Revenues from television programs
	
	
	
	

	Related company
	7,585
	8,140
	7,585
	8,140

	
	
	
	
	

	Revenues from show/events
	
	
	
	

	   organizing
	
	
	
	

	Related company
	1,320
	1,502
	-
	-

	
	
	
	
	

	Interest income
	
	
	
	

	Subsidiaries
	-
	-
	2,725
	2,699

	
	
	
	
	

	Others
	
	
	
	

	Subsidiaries
	-
	-
	342
	357


	
	Unit : Baht’000

	
	Consolidated
	Company

	For the nine-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2014
	2013
	2014
	2013

	
	
	
	
	

	Revenues from television 
	
	
	
	

	   programs (reversal)
	
	
	
	

	Subsidiaries
	-
	-
	-
	(50)

	Related company
	21,090
	21,850
	21,090
	21,850

	
	
	
	
	

	
	21,090
	21,850
	21,090
	21,800

	
	
	
	
	

	Revenues from show/events

   organizing
	
	
	
	

	Related company
	2,955
	5,990
	-
	-

	
	
	
	
	

	Interest income
	
	
	
	

	Subsidiaries (Note 22.4)
	-
	-
	8,887
	6,564

	
	
	
	
	

	Others
	
	
	
	

	Subsidiaries
	-
	-
	1,026
	1,182

	
	
	
	
	

	Dividends
	
	
	
	

	Subsidiaries (Note 15)
	-
	-
	56,136
	38,099
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Related party transactions (Cont’d)

22.2
Cost and service
	
	Unit : Baht’000

	
	Consolidated
	Company

	For the three-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2014
	2013
	2014
	2013

	
	
	
	
	

	Cost of services
	
	
	
	

	Subsidiaries
	-
	-
	778
	4,861

	Related company
	5,772
	5,583
	5,772
	5,583

	
	
	
	
	

	
	5,772
	5,583
	6,550
	10,444

	
	
	
	
	

	Operating expenses
	
	
	
	

	Subsidiaries
	-
	-
	-
	4

	Related company
	502
	22
	502
	-

	
	
	
	
	

	
	502
	22
	502
	4

	
	
	
	
	

	Building rental 
	
	
	
	

	Director of the company
	491
	491
	210
	210


	
	Unit : Baht’000

	
	Consolidated
	Company

	For the nine-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2014
	2013
	2014
	2013

	
	
	
	
	

	Cost of services
	
	
	
	

	Subsidiaries
	-
	-
	4,300
	4,232

	Related company
	18,395
	18,941
	17,971
	18,651

	
	
	
	
	

	
	18,395
	18,941
	22,271
	22,883

	
	
	
	
	

	Operating expenses (reversal)
	
	
	
	

	Subsidiaries
	-
	-
	-
	(893)

	Related company
	2,017
	852
	2,016
	786

	
	
	
	
	

	
	2,017
	852
	2,016
	(107)

	
	
	
	
	

	Interest expense
	
	
	
	

	Subsidiaries
	-
	-
	193
	-

	
	
	
	
	

	Building rental 
	
	
	
	

	Director of the company
	1,472
	1,472
	630
	630
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Related party transactions (Cont’d)

22.3
Outstanding balances arising from sales/purchases of goods/services

	
	Unit : Baht’000

	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2014
	2013
	2014
	2013

	
	
	
	
	

	Trade accounts receivable
	
	
	
	

	   (included in Note 7 “Trade and 
	
	
	
	

	   other receivables”)
	
	
	
	

	Related companies
	2,375
	1,782
	2,375
	1,782

	
	
	
	
	

	Trade accounts payable
	
	
	
	

	   (included in Note 13 “Trade and 
	
	
	
	

	   other payables”)
	
	
	
	

	Subsidiaries 
	-
	-
	451
	36

	
	
	
	
	

	Advance received
	
	
	
	

	Related company
	-
	5,280
	-
	-

	
	
	
	
	

	Prepaid expenses
	
	
	
	

	Related company
	49
	-
	49
	-

	
	
	
	
	

	Accrued expenses
	
	
	
	

	Related company
	157
	-
	157
	-


22.4
Short-term loans to subsidiaries, net

	
	Unit : Baht’000

	
	Consolidated
	Company

	
	
	
	
	

	For the nine-month period ended 30 September 2014
	
	

	
	
	

	Subsidiaries
	
	

	Beginning balance
	-
	180,350

	Less  Allowance for doubtful
	-
	(35,776)

	
	
	

	Beginning balance, net
	-
	144,574

	Loans granted during the period
	-
	86,646

	Interest income (Note 22.1)
	-
	8,887

	Repayments during the period
	-
	(86,870)

	Interest received during the period
	-
	(9,067)

	Reversal of allowance for doubtful accounts (Note 15)
	-
	21,409

	
	
	

	Ending balance, net
	-
	165,579


Loans to subsidiaries are in form of promissory notes, carry interest at the rate of 6.00% per annum 
(31 December 2013: 6.00% per annum) and are due at call.  Loans are unsecured.
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Related party transactions (Cont’d)

22.5
Borrowing from subsidiaries

	
	Unit : Baht’000

	
	Consolidated
	Company

	
	
	

	For the nine-month period ended 30 September 2014
	
	

	
	
	

	Subsidiaries
	
	

	Beginning balance
	-
	-

	Addition during the period
	-
	42,000

	Repayment during the period
	-
	(42,000)

	
	
	

	Ending balance
	-
	-


The loans from Matching Broadcast Co., Ltd. and Matching Studio Plus Co., Ltd., carry interest at the rate of 6.00% per annum.  Short-term borrowing was paid on 12 June 2014.

22.6
Directors and executives remunerations
	
	Unit : Baht’000

	
	Consolidated
	Company

	For the three-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2014
	2013
	2014
	2013

	
	
	
	
	

	Short-term benefit
	
	
	
	

	Directors of the company
	11,439
	10,907
	8,353
	7,992


	
	Unit : Baht’000

	
	Consolidated
	Company

	For the nine-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2014
	2013
	2014
	2013

	
	
	
	
	

	Short-term benefit
	
	
	
	

	Directors of the company
	37,057
	25,789
	27,831
	17,045
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Event occurring after the reporting date
Investment in property
On 14 October 2014, the Extraordinary General Meeting of Shareholders No.1/2014 passed a resolution to approve Matching Broadcast Co., Ltd. to purchase of land from Bangkok Commercial Asset Management Co., Ltd., located at Amphur Bangbor, Samutprakan Province for the purpose of the development of universal movie shooting project at the total purchase price of Baht 455 million together with the related expenses of Baht 18 million.  Matching Broadcast Co., Ltd. has increased its share capital on 17 October 2014 and has completed the purchasing transaction on 21 October 2014.

Matching Broadcast Co., Ltd.

Issuance of ordinary shares
On 14 October 2014, at the Extraordinary General Meeting of Shareholders No.3/2014 of Matching Broadcast Co., Ltd. approved to increase the authorised share capital from 100,000 ordinary share with a par value of Baht 100 per share to 7,800,000 ordinary share with a par value of Baht 100 per share, totalling Baht 780,000,000.  That subsidiary will use the proceed of Baht 770,000,000 from capital increase to invest in the development of universal movie shooting project.
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